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HYDRO ELECTRIC INQUIRY COMMISSION 


PARLIAMENT BUILDINGS, TORONTO, 


| TUESDAY, 9th JANUARY, 1923. 


PRESENT: 
W. D. GREGORY, ESQ., ‘ Chairman. 
M. J. HANEY, Esq., | Commissioner. 
LLOYD HARRIS, Esq, va paticaton cs 
J. &. ROSS, Esqe, | Commissioner. 


— ae ee ee ot ee ee em my et oe & oe 


oink ADAM BECK 
:.W. W. FOPE, Esqe, Representing the Hydro-Rlectrie 


Power Commiss fone . 
Meyer. Ae GARY, Eaq. | ) 


‘RE ONTARIO POWER SYSTEM. 


SIR ADAM BECK Examined. 


THE CHAIRMAN: Q--Are you what they cell a full 

time man, Sir Adam ? 

A--A full timer ? 
| a--Yes, that is, in what you do for the Hydro are you 
| supposed to give all your time to it ? 
| AunNot supposed to give more than all my time. I am 
eiyine more than all my time. I suppose if a fellow hasn't 
had a holiday for two years. .he is pretty nearly giving all 
of his time, 

q--Well, it would be perhaps a fair presumption? 


A--I don't spend an hour a week on my business. 
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Q--Well, is there any obligation on you to give all your 
time to it ? A--Yes, absolutely, in this respect : When 
ein, thers, J. have Bob te, Opies. IP tacan dot ane 
half the time I suppose I would be at liberty to do so. 

Q--If you can do it in half the time you would We able to 
apply the rest of your time to some other business ? 

A--Well, I don't know what you ee Meal putting in the 
office hours here the same as anybody else, and a great deal 
of overtime every day of the week, very often on Saturdays. 
You want to know the time I work ? 

4--I just want to know whether you are under any obligation 
OF 0G, pf A-+I have never assumed any other obligation 
than thats. My duty there was to do the work that was in- 
posed upon me no matter what time it took, and the time that 
I have actually been obliged to spend there has been all my 
time, ss much es & man can physically endure, that is what I 
have done. 

Q--I2 Il engage a man in my office es 

A--It isn't a matter of engasemmt. 

Q--It rests largely with yourself ? A--It doesn't rest 
with myself. There is a specific duty that, devolves on the 
Commissioners and the Chairman, that is, to deal with all 
matters that are referred to them in connection with their 
trusteeship, and the duties that I have been involved in, 
and that I have looked after, have teken all my time, as 
much aS any man could physically stand, as much as a strong 
able bodied man could do. I would be very sorry if you 
had to do if, or any other living man, with the number of 
hours that I have put in on this work. 

COMMISSIONER HANEY: 9--*ou, as Chaiiman, feel that it 
is your duty to give practially all your time -- 

A--No, it is not my duty. My duty is to attend to all 


matters that are subject to my direction ss Chairman of the 
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Commission. 

4--How about the other Commissioners, are they in the same 
position as yourself?  $A--That is their affair. They 
have attended meetings. I know Mr. Lucas has done a great 
deal more than that. , ; 

Qe-As Chairman, you have administration matters to attend 
to, to a greater extent than the other members of the 
Commission ? A--I have a great deal of detail to 
attend to. 

Q--And administration ? A--Well, not more thm they 
‘haves 

Q--As Chairman ? A--No. 

Q--Ien t it delegated to you ? A--l have a great many 
agreements to sign, and correspondence, and so on, that 
they haven't, but all these other matters are dealt with 
by the Commiss ioners. 

THE CHATRMAN; Q--Would you be und«r an obligation, 
Sir Adam, to ae) as much time to that work as a Manager 
of a Bank would do ? | heeveus @ great deal more than a 
Manager of a Bank. ne 

Q--Well, now, he is not allowed to take on anything outside 
his work. Atte you in the same position, or are you at 
liberty to do that ? 

A--I happen to be in business, but the business has 
been absolutely neglected ever since [f have been a member 
of the Commission. 

Q--What I was trying to get at is, are you under any 
obligation to the Government -- 

A--If you want to know my private affairs I will tell 
you them. When I took on this affair I organized my 
business into s stock gompany and took in my heads of depart- 
ments, and 1 turned the business over to them, and it is 
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auy way, attended to my business. 

Q: There are a great many men holding positions that are 
not bound to give all their time to them; there are other 
men that are hound to give all their time to them, whethe> 
they want to or not. What I am trying to get at is vour 
position, whether it is left to you to give such time as 
you thihk shoulé be given to the Hydro or not? 

A: I think commissions such as yours that have been 
appointed to investirate us take up about as much of a man's 
time attending to those matters as is consumed in ordinary 
affairs. It is as much as he can do to attend to them, 

Q: Well, that is hardiy answering my question, Are you 
under any obligation? A; Absolutely. My obligation 
to this work is conetant attention if required and when 
required, nd it so happens that it has been required every 
day that I could go ont and maintain health ana strength 
to perform the work since it started. You know that as well 
&S anyiody else. 

Q: Well, I am not questioning whether it is right or wrong 
but I just want to get - A; You want me to say some thing 
that serves your vurpose. 

Q:; Not at all? A: Excuse me, that is the impression I 
have got. Pe ; 

| Q: My purvose is to get at the facts? As You know the 
Bic. You know that ever since I went on that Commission 
1 have worked day and night, Sunday and every other eave 
There isn't a man living that could stand un on his fect 
and 40 the work that I have done. 


9: Tam not suggesting you are not doing it, I am just 


want ing to know whether there ig any obligation resting on 
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Ae~ I have mathe written agreement. I accented the 
position as Chairman, and whatever that involves I have 
performed the duties to the best of my ability, and I have 
given it all my time. 

Qe- There is no written agreement then? Aw- There is no 
written agreement, no, but there is a specific duty. 

Q-~ Is it defined by statute that you shall give your time 
to it exclusively? A-n~ No, there is nothing defined that 
I know of. What I am to do as Chairman of that Commission 
ig to attond to the duties that are involved, and I think 
I have done it well. More than that I do not think there 
is anybody else that could stand uv under it, as I have told 
you. 

Q--What would your opinion be as to whether it would be 
woll to have what would be called a full time Board to ~< 
manage the affairs of the’ Commission? A-- I haven't, an 
opinion to offer. That is a matter of (policy for the + 
Government. I am not going to express an opinion. \ 

Q--Have you no o7 inion about it, it is rather an 


important question? A--—T am not going to express an 


Hee S 
- ~.. 


opinion, Spe et ne 


Comissiandrs 
Qe~- Don't you think it would be woll if all the 


would give their time exclusively to the Commission? 

Do you think there is cnough work to justify the Boveri 
Yeguiring that s11 the Gommissioners should give the ir ~full 
time to the work on the Commission? A-- Well, if you; go, 
baék, Mr. Chairman, you will find the heavy responsibilities 
required of this office, and the condition that has been 
created, a condition that never can happen again. We are / 
now coming to a yoint where it is largely a matter of 
operation. In the past it has been a matter of Pre oe iiition, 
ané@ of acquiring large properties, work that has been done, 


I think, as thoroughly and as well as anything of the kind 
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could possibly have been carried out, and that is practically 
all over. Seventy odd corporations have been absorbed, 
and that entailed a great deal of responsibility and work. 
COMMISSIONGR J,A.,ROSS-- If you build another canal 
you would have a large program of construction on hand? 

Ae~- It would be a simple mannor to what we did before 
through the war. We couldn't nossibly do that again. 

TH2 CHAIRMAN. Q-. You think then that the work in the 
future is likely to be lighter than it has been in the 
vast for the Commiss ion? Aw--> Well it should if we are 
left alone, and allowed to operate the systems. We cannot 
have this sort of thing going on, upsetting our organization, 
making everything more difficult for everyone. 

Q-- Do you think that any change should be made whereby 
a Commissioner should give his vhole time to the work ? 

\e-~ Why, with a weal organized force I cannot see any- 
thing wrong about it. It depenés on the calibers of the 
men ahd the interest they take in the work. I think Mr. 
Lucas, during a great part of the time, was there almost 
‘constantly, wasn’t he, | 

MR. GABY: He spent a great deal of his time there. 
CHR CHATRMAN-- He was the Attorney General at the time. 

A-- No, no, since he left. 

Q-- Most of the men who have been appointed on the 
Commission have been business men, having their own business 
to look after ag well, and it has been understood, I thank, 
that they should do so. What I was trying to get at is 


~, 


~~ 


whether you think there should be any change by which a man) 
if he were a member of the Board, should be required to 
devote his full time to it. Ae- I am answering it, Re 
very same as your Toronto Hydro System is operated. Those - 
men, I suppose, get %6,000 a piece. 


MR. GABY: $4,000 to “6,000. I think Mr. Mllis gets 


$6,000. 
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ie I think they get 436,000, the members of the Commission. 
I don't think the Mayor does, but Mr. Ellis and the other 
- membors get 6,000. They are, of course, in business, 
and attend to their business. 

THN CHAIRMAN: Q-- They are not required to give all 
their time to it? A--» I don't know what they are required 
to do. I know they are in business. 3 

Q-- During this last year or so, Sir Adam, you have been 
engaged as arbitrator betwoen the GQity and the Street 
Railway?  A-- Yes. 

Q-- Did you require to get the consent of the Govemment 
to take a position of that kind? A-- Not that I know of. 
Q-- Did you get their consent? A-- Yes, I conferred 
with Mr. Drury personally. I told him they had asked me to 
take this on, and I asked him if there was any objection 

' to my taking it on. | ‘ 

Q-- How much of your time did that take up during the 
past year? An-~Well, it took about four hours a day when 
awe sat, four days a week. 

Q-- Would there be 150 days? A-- I suppose there would be, 
I wasn't there at all of then. 

a Q--Why did the Commission, Sir Adam, buy the Ontario: 

Power Company, buy the stock of it? A-Oh, because it WAS 

thought desirable that we shouhd got cmtrol of it, They 


claimed certain rights on the Chippawa, which we did not 


\, 


\ 


admit. They were paying rentals, and the Chippawa develop- 
ment was somewhat dependent on having control of the compariy. 
S5an what way? Ae-The agreement between the Province 
amd this Commission was entirely different from any other, 
inasmuch as there was no limit as to the amount of water 
they could use, that is, all they could put through three 
pipes of eighteen feet diameter. 
Q--That is, the agreement between the Parks Commission 


and the Ontario Power Company? A-- Yes. They had the 
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right, I understand, to use three pipes, conduéts, eighteen 
feet in diameter, and they had a right to use all the water. 
At least, there was no specific quantity of water fixed, 
other than lator an order-in-council was passed fixing it, 
but the legislation that was to follow the order-in-coune il 
was nover passed.’ | nn! 

The Gdyernment ooncluded, on the report of the 
Commission, to acquire the property. It could be acquired 
on thebasis that it would be aoH giddovey ania) and self~ 
supporting, on the contracts and so on, that the company 
had made. What was the year, that was before the war, 
wasn't it? 

MR. GABY:-~ 1914, negotiations first commenced. 
Tin CHAIRMAN-- Yes. It was taken over when? 
MR. GABY-~ 1917. 


demands 
‘ %f the 


SIR aDAk BACKe- Of wourse, the 
Power Controller wanzto increase the capacity, and three 
and a half millions dollars was added. 

TH CHAIRIIAN, Q-- That is what you call the third - 
pipe line? Aes Yea, the wood stave pine line. 

Q-~ That is, after. ‘you acquired the property? - 

A--YeS8. 

Q--But then the Control of a certain quantity of water 
had nothing to éo with your getting the Ontario Péwer 
Company? A-- Oh,yves. I mean the quantity of water that 
they were supposed to have the right to use was not 
specifically fixed in horsepower quantities as it was in 
the case of the BRlectrical Development on the Canadian 
Niagara. Thero the amount of power they could develop 
was specifically fixed at 100,000 and 120, 000respectively, 
but with this company ayparently there was no ,uantity of 
power, or quantity of water specifically fixed in the 


agreement that they might use, mer@ly the capacity of three 
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pipes, and if they had been used to full cap..city ineffic- 
iently there would have becn very little water for any 
other development, probably none. 

Now, that was one of the reasons, as I remember 
it, why it was thought des irable on the part of the 
Go vernme nt ana the Commission to proceed and open 
negotiations. My fellow Commiss icone: » Colonel Henry was 
on the Commission when it began, I know Mr. McNaught was 
on, and negotiations were opened with the view ie 
acquiring the property, and ultimately, it was all a matter 
of friendly negotiations. We could not compel the comnany 
to sell out, and they had are taser there, The final 
terms and conditions, and price, and means of vaying for 
‘the plant were settled, ond it was submitted to the 
Government, and it was bought. 

Q--Then was the bearing of the water supmly upon the 
purchase not affected - A-- That was one of the things, I 
think. 

Q--That was used on the Ontario Power Company? 

A-- They had a legal right there, that was their claim. 
It never was tried out, but they contended they had a right 
to use all the water that they could use through three 
eighteen foot conduits or pinoas, ené I think they Geatertes 
a@ second pipe more the shape of an oval and by virtue 
of that shape of pipe the amount of water that they could 
get through it was increased to ,juite an extent, although 
the total area of pine was cighteen fcet in diameter, 

Q--Well, you have been saying in part that tho Nec ien 
Power Comvany, just as much as a privete Company, would nev 6 
used the water had they chose to operate 10? jA--Why, wo ° 
have only got two pipes there. 


Q-- You have three pines there now? A--Yes, but thore is 


@ small pipe. These were cighteen feet. 
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G@--which are eighteen fect?  <A-~- The othcr two, 

Q--Then what is the diameter of the other? A--Trelve 
feet, the wooden pipe line. 

Q--Of course, they woré not using that at all, they had 
only the two? A--Yes. 

Q--They were entitled to use three cighteen foot pives? 

A-~-Yes. 

Q--How does the cost of nower to vou, when you were buying 
it from the Ontario Power Company), compare with the cost 
to vou uaow that you om it, per horsepower? A--/ell, of 
coursd, the onerating costs have cnormousl’ increased ¢ ince 
we bought it. I don't know what it its now, I know ve 
aro mocti..; all ow oblivations out of plant. The cost of 
operation has gone uy; considerably, and our carital 
investment has been indreased by three and a half million 
dollars temporarily, ané,it was never intended to operate 
it until we could use the water on the Chiomawa. 

Q--What were you going to do with if than? jA--"ith what. 

Q+--With the Ontario Powor Comnany? Ae- Woll we would 
use it in other places. : | 

Q--Use the water in other laces? A--The material, 
generators and wheels. I think the generators were to be 
used to synchronize the load) snd the wheels wore to be 
used in other developments. 

Qe-Were you practically thon to close down at the present 
site of the Ontario Power Company? ..+-Not that I know of. 
These two units that we put in were =ut in Bec ount of the 
war. They were to be discontinued. 

Q--But what you say now, @id that apply to the others? 

A--I sunpose, ultimately, some Gay they wiil do what they 
are doing on the other side, do away with them entirely. 

Q--Haven't you any specific time in mina when you say that? 


A--It depends on the demand for power. hen it is 
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edononicaliy proverto do so it will be done. 
Q--Vhat wiil be done? A==-The water will be used at a 
higher head. 
@--Bhat would be the Chippawa; have you got that in mind? 


4--Not the Chippawa. No way of get'ing a full head 


between Lakes rie and Ontar io, the full fall. 


Renvhat is the only place, Sir Adam, where you are geting 
it now? i--That is the only place where we are getting: 
it now. 

Q-- Well, what other vlaces would you have in view? 

4A--No one suggested that for the presont development that 
we require to close them down, 

Q--No agreement has been arrived at? Ae-No, but a 
recommendatior has been made. Tho War Depurtment resident 

igo gh T¥ 9 an 
engineers haye recommended a 44,000 second feet for the 
® 
diversion at Niagara. 

Qe-But having regard to the present Treaty rights, nothing 
further, you might require to close down the Ontario Power 
Works, I wiil say in part with the full develonment of the 
Chinnawa? A--It depends on how many generators you install. 

Q--Will you have to close down any of the vresent 
genorators operating? A--No, not now, not with what we have 
£0t. 

Qeesupposing you have nine generators installed at 
Queenston, will you be able to providc water under the 
present treaty for all thoso generators, and for the 
Ontario Power plant and other plants as well? ie-e cannot 
tell that until we have definite information and data 
of the actual capacity of the canal and the efficiency of it, 
which ne one can estimate, I believe, accurately until we 
have tests made. 

ge--I presume you have made some ostimatcs? aA-- We haven't. 
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~Q--Youla it be correct to say that you belicve that under 
the present treaty rights, that is, 36,000 second feet, 
you could operate to the full capacity the “uecnston~ 
Chiysavwa Canal? A--Now, Mr, Chairman, you ere asking me 
for data ona figures here that I am not carrying about in 
m: hend. If you have any specific information you want we 
will get it for you, but you ere not going to get me in 
such a haphazard way and then use it as it sounds, and 
means actually nothing. If you wimt certain dat. and 
aetual figures and information, don't you think it would be 
proper to let me mow what it is you want. 

Q--Oh, yes, we asked for it in April? A-eesnd you 
haven't ~ot it yet. 

N--No? jA--It is because we cannot , ive it to you until 
we know the water we are using. You cannot tell witha 
eenerators or two on that. 

Q--I am not asking you to say anything except - 

Ae--I am not going to attempt to five you figures that 
are very technical, I mean information that is very 
technical, slong with the figures. 

Ge-That is not very technical? A--I think ih is, L-am 
not foing to sive vou those figures in a haphazard way, if 
that is vour ais in the evidence you are trying to gat. 
You cannot get the facts from me in an off-hand way like 
that. I can talk to vou about those things in a general 
Way e 

Qe-¥oll, then, you cannot say whether there is sufficient 
wator under the »resent treaty to supply those three 
places? aA--How can I toll. T have my own ideas, but I 
do::'t know that the: would we of value to vou. You want 


; 


something that is as nearly. accurate and reliable as is 


possible. 


§ \ : 
j--Let us have your ideas? A--T haven't got any ideas 
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other than I require for my own judgment in dealing with 
these matters, ‘When I get the prover information I deal 
with it, with my colleagues, i: the proper way. Yot are 
asking me matters here in a haphazard way, in a way that 
is perfectly ridiculous. 
“COMNISSIONSR J.isROSS-~ You have developed the camal, 

Sir Adam, on the basis of your general ideas. They must 
be of some value? .i--We did. 

THE CHAIRMAN--Why not give them to us? 

COMMISSIONS J.isROSS-~ You don't mean to say you did 
not build that canal without knowing you would have enough 
water for it. I think your general ideas would be very 
valuable to us? A--I am not going to sive you all the 
ideas that I have got. I kmowwe bought the Ontario Power 
Company for very very vital reasons. It was considered 
by the Government a very admirable purchasc. I know I am 
not complimented on all things I do, but I was complimented 
by the Government, verhblly, and by my co-Commissioners | 
for having been able to purchase a large oroperty on such 
reasonable terms, on easy terms of payment, and get control 
of that de¥elopment. 

Q--Why didn't you exprovriate the Ontario Power Company 
instead of negotiating for a sale? A--Because we did not 
want to vay double for it. 

q--What lead you to believe you would pay double for it 
if you expropriated it? A-- It was a Dominion Chartered 
Company. 

@--I am not saying that fourteen million dollars was too 
much, but what led you to believe you would pay double Ox 
it if you expropriated? Ae-As I say it was a Dominion 
chartered Company, and no one thought of axpropr iating. 

Q--Well, someone must have thought of it, because in 


your annual report of 1921 there is a statement 
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setting out that expropriation was thought of, md I 
want to know why that wasn't gone on with? A--Well, I 


don't know that that was considered by the Board. I never 


iieara OL it, only in a general way maybe. 


THE CHa TitiaN--Q-- Have you done anything officially, 

Sir adam, about scrapping the nlant of the Ontario Power 
Comsany? i--There was another reason we bought it out, 
one rcasoi deemed desirable. They had power to 
o-. port “owore They had an agreement to e:mort 60,000 
horsepower, and we were able, in the purchase, to curtail 
the peri-d of time under that omtract very materially. 

COMMISSIONER HaRRIS; Q-- Sir adam, there is nothing 
mysterious about this purchase of the Ontario Power Comnany. 
You approached it ina Bisine ss like way, you thought that 
you needed it. You said a few minutes ago that the Power 
Controller had suggestel that this third pine line be built. 
A--No, 1 said the demands of the Power Gontroller were such 
that the Comiissioner thought it dcsirable to make this 
expenditure and also to carry us through until we could 
set t he Chippawa completed, during the war and after the 
war. : | | | 

Me- You ¢ia not make the statement then that the Power 
Controller suggested that this third pine line be built? 
A-- The Power Controllor's demands were such that we had 
to do it. It devrived the municipalities of light and 
power all through this whole district. 

J--0f course, you know at the time that vou could not do 
that work inside of two years? A--Did you know how lon: 
the war was going to last. 

Q--No, but nobody did then? A--It took a great deal 
longer time than ait He ORNE DO you supnose we did it for 
amusement? 


go-No, I don't think you did it for amusement, but why 
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you did it is a question I have newer bern able to settle 


satisfactorily in my mind. For instance, the Ontario Power 
‘Jompany operated two pipe lines, they built two pipe lines, 
and they still had the right under their agrocment with the 


Governnent to use threo, so as to give them another additional 


perhaps, 40,000-to 50,000 he ps 2° A--Yes, 30,000 to 40,000 


horsepower. 

Q--Well, I think that your own engineers figured on 
50,000, sunplying an additional 50,000 ? 

A--Well, they might got tho water there, but they might 
waste it very inefficiently. 

Q--Then the question came up of the Ontario Power 
Company getting permission to build a third pipe line which, 
I believe, was refused them by the Victoria Park 
Commission? A--Thoy may have refused them. That ig why 
they were prepared to sell on those raasonable terms, because 
the Government passed ‘an Order-ineCouncil fixing the amount 
of water they should use, Based on that amount of watar, the 
additional water if would give thom, it would not pay them. 
Mr, Albright gaid it would not pay them to spend $3,000,000, 
or whatever it was, to put in the additional pipe line. 

Qe--Well, before the Hydro bought the Ontario Powor 
Company, they had arranged to build this third pipe line at the 
Hydro's expense, and on account of the war and the shortage 
of stcel, it was decided by the American Government that they 
would not be able to supply them with the steel which had to 
c ome from the United States ? A--8tcel for what ? 
| Q--To build the pipe lino, to build that third pipe line? 

A--What was all that steel that was Lying there ? 


MX. caB¥Y: That was only form steol which they held 


there. There was no undertaking on the part of the 


Commission, or discussion with them, that they should build 
for the Commission that I know of, or on account of the 


Commis si on. 
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COMMISSIONER HARRIS: Q--Well, at any rate, the 
Hydro said that they could build this third pipe line, and 
before the Hydro purchased the Ontario Power Company this 
arrangement was made that the Hydro would build thet third 1p es 
line and put in the generating units at the bottom in order to 
produce, I think, an extra 40,000 h. p. 

A--That is the first that I have ever heard of it, that was 
never discussed, or was only discussed after wa took over 
the plant. All I know is that Mr. Albright, in the 
negotiations, said, we cannot afford to put in a third pipe 
linc if we are going to be limited with this water, Although 
it was only on Order-in-Council he presumed that they were 
going to pass legislation fixing the quantity, because 
water became very valuable. When these contracts were let 
no one had any idea about quantities of water. ‘They were 
simply told they could put in three 18 foot pipe lines, 

Q--At any rate, that was what hanpened, the third pipe 
line was arranged to be built under Hydro auspices ? _ 

A~-That wasn't until after we had acquired the plants 

Q~-That was started before you acquired the plat ? 

MR. GABY: No, sir, nothing was started, noth ing 
thought of. tne nlehe were made after we soquired it. 

COMMIS? TONER HARRIS: Are vou sure of that ? 

MR. GABY: Absolutely, 

COMMISSIONER HARRIS: Well, at any rate, that is 
immaterial to the discussion. #£ was the Hydro idea that 
that third pipe line should be constructed, and it was to be 
constructod for the purpose of increasing the production of 
power from the Ontario Power Company. 

SIX ADAM BECK: Until the Chinpawa was finished, to 
provide power at the time to the manufacturetts, and during 
the war, and on the demand of the Power Controller - 

Q--That that should be built ? A--No, that powor should be 
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4--The Power Controller never made any demand bess that 
Should be built ? A--He did, personally. In conversa- 
tion he said, all right, you put that in and we will see you 
through on it, practically words to that effect, at least ve 
understood it that way,- but in the meantime we have go’ to 


have more power, here is what I have got to have. 


‘That is what he said, and we wefe curtailing municipslitics, 


turning off their strect lighting, curtailing manufacturetts, | 
and the only thing to do was to rush this job through. 

g--You were not doing as much as they were doing over in 
the States. Right across the line they went a great deal 
further than that, by controlling the power for only essential 
uses? A--I don't think 80, only on account of the coal 
shortage, no doubt. 

4--Oh, no, right immediately acvoss the line. Of course, 
I was very familiar with that situation, because all those 
negotiations had to Rare through my office in Washington, md ] 
was in constant touch with the Power Controller at the time ? 

A--At any rate, the Government and everyone else was convince 
thet it was our duty, and the proper thing to do, and we did it 
that is all. It served us a good purpose in the end, and if 
the war had gone on it would have been doubly vaiuable. 

Negotiations were carried on, with the Power Controller, 

and others, with a view to speeding up the Chippawa in case 
the war lusted four years more. 

Q-~-I was concerned in all those negotiations, and I 
arranged for the confsrences that were held in Washington wita 
the Power Controller when he visited there? 

A--He came and told me that he had visited Washington, and 
that they were seriously considering sending men md money 
to hasten on the development of the Chipnpawa. 

Q--Someone made the statement that the United Stated might 
assist in the financing and building of the Chippawa, but it 


was never seriously considered ? A--I only know what the 
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Power Controller told me, because matters were pretty acute 
as far as power was concerned, and I know what Mr. Blakely 
told me at.the conference we had at the Balls. He said 
he depended on the next month or two to see what happened 
in Europe, whether they wouldn't come across and help us to 
push it through. 

q--Yes, I was familiar with all those negotiations ? 

A-~And the Duponts, I met them at Washington, and we 
dis cussea M&A" "A978 Ge snoreasing the speeding up of the 
work at the Chippawa so that they could locate a temporary 
plant Tor the menufacture of explosives, 

Q~-Well, at any rate, what actually happened was that that 
tzixd pipe line was proceeded with ? A~-Yes, 

Q-~it was proceeded with on the basis of estimates that 
were made by your chief engineer * A--Yese 

Q--Amountingto $1,806,000 ? A=--Yose 

Q--To cover an additional power production of practically 
50,000 hepo; that included the pipe line, the generating | 
units, and the addition to the building in order tv increass 
the power plant of the Cntsario Power Company. from 3.60, 000 
hep. to 200,000 h. po ? A--Yes. 

Q--That is practically what you were aiming at ? 

MR. GABY: We got 190,000 to 200,000 out of the plant. . 

Q~-That was to be done on an estimate of $3.,805,000 , 
when the work was compieted,- and it wasn't completed so 
as to be of eny use during the war -- 

A--No, the war fortunete.y stopped, 

Q~-It was not completed so as to be of any use during the 
wav, and the din ae to the plant instead of the 
ovtinate of $1,806,000 has actually cos% G3 515, 094,93. 
That power was then produced, and the plant imereased by 
that preduction until April of this year when the accident 


took place and practically destroyed the additional power that 
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was supplied at that cost of $3,615,000 ? 

A-~It was destroyed sufficiently, in view of the use we 
eou.d make of the water at the Chippawa within a reusoneble 
period, that it would not pay to reconstruct, 

{--That ts practically what hapoened, that is practically 
the history of the transaction, isn't it ? 

‘A--Well, that is your idea of it, 1 sunpose. 

Q--Well, are those figures right ? A--The figures 
are, I suppose, yeSe 

Q--kre the facts right ? <A--Well, you have got one idea 
of the facts and I have got another, 

TH: CHAIRMAN: Q--Mr. Harris asked if the facts are 
right 7? 

A--We know this much, the wood stave pipe line does give us 
& very large increase in capacity out of the generators in 
the main operation of the Ontario Power Company's building. 

Qe--Would you have constructe’ the third pive line for that 
purpose without reference to the putting in of any further 
generators ? A--No, not that I know of, 

COMMISSIONER HARRIS: What is the capacity of the plant 
at the present tine, Mr. Gaby ? | 

MR. GABY: About 175,000 horsepower maxinum, 170,000 
to 175,000, We have run over 175,000 with two units out. 

THS CHAIRMAN: Is that the average production now, 
Mr. Gaby ? 


MR. GABY: It depends, It would be the average load factor 


of 100 per cent. I mean, that would be continuous capacity 
under certain conditions. 
TH: CHATRMAN: Dg you get continuous canecity now to 
that extent ? 
MR. GABY: You could, you see, if the load was there, 
with certain conditions at the head waters. 


COMMISSIONER HARRIS: The load has been there, and is 
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; there at the present time, but you are not getting 175,000 
P horsepower. 
MR. GABY: We are. The load factor varies during the dg. 
It does not remain a constant factor in a plant of that 
kind during the 24 hours. 
COMMISSIONLR HARRIS: Of course, you haven't begun to 
get anything lixe that during the pest two years. 
SIR ADAM BECK: We have run that plant up to 175,000 
Sere « 


i-~-I say you have not bem able to gst anything like 175,000 


horsepower, way, in the past year. 
MR. GABY: Because you haven't got 100 per cent load 
hi, factor, all the time. If you have 100 per cent load factor 
: you would get it all right -- 
4 QOMMISS IONAR HARRIS: Yon had as near 100 per cent load factor 
last year us you are ever likely to gat. You were short of 
power throughout the year, because that is what you claim. 
. | MR. GABY; That is, the station has been, They were 
short of power, I think, for a few months, during the putting 
f1. of the second gencrator or the first genete ar repairing 


: the accident to that generator, then we eopeienane at all 


from that time on. : 
TH: CHAIRMAN: Q--I thought you were buying power, 
Sir Adam ? 

A--We were buying power during the period when the tw 
generators were out of commission. As soon as the Queenston 
generator was repaired again that relieved us of the 
necessity of buying power. 

Q--When did you stop buying power altogether ? 

&k--Wie have been buying power right along. 

COMMISSIONER HARRIS: Q--You are buying now ? 
A--We are buying now. 
4--And the statements that went out from Hydro last year 


show that you were short of power. 
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MR. GABY: Even that doesn't infer that you would operat 
24 hours on 100 per cent load factor. 

COMMIS SIONUR HARRIS: Of course, for quite a period 
during 1922 the Ontario Power Company,- when these two big 
new generators went out they put out of business five or six 
other gencrators, you know ? 

A-~Yes, they did. 

@e--And your power production there was down to about 
100,000 ? A--Due to the accident to those machines. 

Q--And that continued for quite a number of months, it wasn't 
all remedied in a week ? A--That isn't the statement I mde, 
I said the plant can produce 175,000 horsepower under certain 
head conditions, but if your machines are out, why, you camot 
generate it. 

q--Well, that is the statement that we have got anyway, 
and that is a matter we will have to turn over to our engineers. 

A--The machines were out of commission for a number of 
months. 

MHE CHAIRMAN: Q--About three months ? 

A--Between two and three. That was an accident due to the 
breaking of those air mains on the rotarye 

Mt CHAIRMAN: Q--At the time you took over the 
Ontario Power plant, Sir Adam, had you not a contract in 
writing for a number of years for the suoply of LOG S000, heh Dale t 

A--Yes. | 

Q--At what price ? A--Nine dollars. ; 

Q--The cost now, owing to the increased costs we spoke about, 
is considerably moro than that ? 

A--You mom on account of the increased cost of operation? 

Q--¥Yes, on account of the increased costs of operation ? 

A--I haven't got my figures in mind. 

Q--Couldn't you make om estimate, wouldn't you like to say 
what those costs are ? A--I wouldn't like to make a guess. 
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it back to the conditions existing in 1917 in the Ontar Lo 
Power Company, perhaps -= 

Q--Haven't you a pretty good idea what it is costing you 
today ? A--We were charged $9 a horsepower fram the Ontario 
Power Company. Up till last year when the Queenston- 
Chiopawa plant came into operation that was the charge to the 
municipalities under their contract, in the Same manner 4s they 
had. received it before. Additional power was charged for at 
the sane rate. 

Qe-Are you giving us 4 statement of the power now ? 

MR. GABY: You have a complete statement of the cost 

of power, including the purchased »ower and the additional 


expenditure made on the Ontario Powor Company's plant. 


MR CHAIRMAN: You have given that to kr. Francis, Mr.Gaby ? 


MR. GABY: He has it all. 

THE CHAIRMAN: Oh, well, Hf: will hear from him on Chat. 

COMMISSIONER HARRIS: Bat/is more then nine dollars? 

A--We paid $16 to $20 a horsepower for @ good deal of that 
power up to 90,000, anywhere from$15,0C tog20,00 a horse- 
power was paid for that power necassary to some iaaniaetat tea, 
and after paying 418.00 to $20.00 for 90,000 horsepower 
the averaga is only $12.50. 

MIF CHAIRMAN: Q--If you hednot bought the Ontario Power 
Company you would still be cntitled to get 100,000 horsepower 
at 9.00 a horsepower from them ? 

A--If we hedn't, yes, we hed a contrect. But remember, 
Ky. Chairman, as I pointed out before that wasn't 100,000 


horsepower ;under the contract that meant anproxinately 92,000 


to 94,000 horsepower, because under the limitations that were 


put on the delivery of that power it made it practically 
jmpossible for us to take any more than 92,000 to 94, 000. 
Q--But, at the same time, you got 100,000 ? 
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A--On poak, momentary. That didn't mean anything 6s for 
as the rate to the municipalities is concerned, because they 
purchase on a 20 minute peak. 

| COMME SIONSR HANEY: Q--fo what companies have you 

paid $20 ? ; ) Pai 

A--The Niagara Falls Power Company, that would be the! cost 
taking everything into consideration, exchange and 60 forth. 

Q--How much did you get off them ? A--We got altogether 
somewhere in the neighborhood of about 30 or 40,000, as I 
remember, some of the time. 

Q--That was produced on the American side, was it ? 

A--That was produced on the American side. 

STR ADAM BECK: Where was it got ? I thought we got i 
out of this plant. 

MR. GABY: Some of it. That is the only wy they could 
@eliver it to us. 

WHR CHAIRMAN: Q-- I should recollect, “r. Gaby, but T am 
not quite sure as to the price which you are now paying for 
the supply on the American side, how much horsepower are you 
under contract Lor. 

A--We hnd a contract which was limited during the period 
between 1917 to 1920 to 50,000 horsepower at #12.50, I think, 
4s the way the contract reads. | 

Q--What ie it now ? A--It is two mills a kilowatt hour, 

I believe, or something in that neighborhood. We have to take, 
under that agreement, 60,000 hop. at 16.50 -- | 

Q--You are selling about SC 00007 A--fhe contract, which 
has been in existence for 4 number of years, provides for 
66,000. 

j--That is, at ~16. a kilowatt ? A--$16. or y16.50 up fo 
40,000 kilowatts, then on meter reading beyond that. 
»--That would be about what ? h--G12.50 a horsepower. 


Q--And is it 60,000 horsepower of 60,000 kilowatts ? 
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~LERE~ 
A--60,000 horsepower. 

COMMISSTONSR HARRIS; Q--And you will probably have to 
supply that to the United States at donee aerebay less than 
cost ? A--No. Under the contract the cost, on the 
contrary, was less than (12.50. 

ye-Will you keep the Ontario Power Company plant operating 
in order to fill that contract?  #A--Oh, yes... 

SIR ADAM BECK: Not in neat to fill it, but we will 
‘operate it as we see fit from time to % ime as the most 
desirable thing to do. | 

Q--But you are quite sure thet your cost at Nisgara Falls 
will not be more than {12.50 per horsepower ? 

MR. GABY: I am now spe&king of the plant that was owned 
by the Ontario Power Company, at the time they were delivering 
60,000 horsepower, we bought it. Since the Queenst on~Chippawa 
lea to greater capacity it will probably be less than $12.50. 

Q--You were fully aware of those contracts, and of those 
conditions, before you bought the Onturio Power Company? 

A--Yes, sir. 

4--And you bought it with full knowladge of those 


differant contracts that were in existemcea ? 


A--Yes, which so far have been a paying proposition. 
Q--Yes, at the time? A--At the time. 

SIR ADAM BECK: Thot we could carry the plant Ena pa 
for it. That is the conclusion we all arrived at anyway 
at the time we bought it. 

THE CHAIRMAN: Q--You spoke just now, Sir Adam,-- 
perhaps you will correct me if I em mistaken in this -- 
of using the generators that you cannot use at the Ontario 
Power Comyany plant in some other place ? A--lNo, they 
would serve to synchronize the load if we do not use then 
anywhere clse. 

MR. GABY: We have to place generators of that capacity 


on the system for the purpose of regulation, «nd the intention 
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was to use three elsewhere, also the turbines elsewhere, and. 
a great part of the wood stave pipe line was to be used elso- 
wheree . 
-Q--When you say elsewhere, have you any dafinite place in 
mind, Mr. Gahy ? A--Yos. 

fewnevaiwas that |? A-sWhen it became hecessary to 
develop on the Eugenia Systom, why, we would use the pipe 
line there, and use the turbines there. 

Q--When you seid elsewhere you did not mean in the Niagara 
district?  A--No. 

SIR ADAM BECK; And the generators ? 

MR. GABY: The genorators would be used in the Niagara 
district. The turbines, pipe, valves, and things of that 
kind were to be used on another system. 

COMMISSIONER HARRIS: --The two generators that you 

put in there gould not ba used on another system ? 

A--0n the Wiaeare System for synchronizing the condensors 
of 20,000 K,V.A,. capacity, for the purnose of regulation. It 
would be economy to do so, at Windsor -- 

THR CHAIRMAN: Q--Well, then, if you use these generators 
elsewhere, and the turbines elsewhere, you will practically 
close dom the Ontario Power Company plant altogether ? 

A--No, sir, that still leaves 14 machines operating. 

w--Oh, you were not speaking of those fourteen trensformers? 

A--No, just the two extra transformers. 

j--But now they are gone you haven't got them at all? 

A--We dion't think of ever using the other turbines at all. 
It was just antes two thet were put in as a temporary connection, 
end as provided by the Quem Victoria Power Commission agreement. 

Q--Then you have no purpose in view for the fourteen which 
you have got at the present time ? A--No, except to 
operate them. 

j--Would it be practicable to use them elsewhere ? 


A--Oh, you could. Generators could be used elsewhere if 
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K2R24— 
it was a matter of necessity, but as to whether it is 
economy, or businesslike, that is a matter to be determined 
at that time. 

Q--If the water that is now used for the Ontario Power Company 
plant is taken off in snother direction, of course, it would mean 
that they would be idle, and you eould not use them at all. 

SIR ADAM BECK: I suppose, Mr. Chaimman, we would be 
just in the same position that they were in in the United 
States when the Government increased the allictment of water 
to the Niagara Falls Comyany by 4400 second feet. That was 
on ‘cont inual fall, discontinuing the operation of the hydraulic 
plant with its low head, and the company evidently considered 
it good business to scrap the old plant, get the additional 
water, and build a new one at the foot of the fall. 

Q--I am not questiéning the wisdom of doing that at all? 

A--That is a matter of judgment when the time arrives. 

Q--I note, Sir Adam, ehateven were down at Washington appear- 
ing before the Committee of the House of Representatives you 
said: "hem the time comes that more water or power is 

essential, we can takethe ten or twelve thousand 

cubic feet per second of water now being used 
comparatively inefficiently in the Ontario Power 
Company plant, and use it in connection with our 
Queenston-Chippawa scheme, thus securing the advantage 
of the full head available between the two Lakes.” 

A--Because we controlled ‘it -- 

Qe-Anyone reading that would verhaps conclude that was your 
intention ? Aw-lio, I merely stated it was possible because 
we controlled the plant. We could taxe the water and use it 
that way, because we controlled and owned the plant. That is 
all I had in miné at the time. 

Q--And would it be necessary, in your judgment, to use it 


in order to fully use the Queenston-Chippawa plant ? 
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A--I don't know, I cannot tell you that today, but it will 


be a standby, we won't need to put in as many generators; it 
will boways be standby for either of them. It takes about 
a third of theoapacity to give you the amount of one 
generator in the Chippawa. 

a-eHow much ? A=-One-thira. 

Q--The cost of that third line and those two generators, 
Mr. Gaby, was about $3,500,000 ? 

MR. GABY: Yes. You must take into consideration, 
Mr. Chaimman, that those estimates were based on conditions 
that were existing at the time the estimates were prepared, 
j--You will recall, bir. Gaby, the other day you said you 
would show us how the additional cost was incurred ? 

A--We will have o statement prepared on those est imates, 
considering the conditions, cost of labour and material at 
the time the eetimtes were prepared. We actually had to 
spend more money for mater tal, and for labour in view of war 
conditions, that is, the wages were increased considerably, 
and material increased considerably. 

Q--Yea, and I think you gaid poesibly that the development 
head been increased ? A--No, the development was 
exactly the same, except there were changes in construction 
work, necessitated not by the Commissi on but by rulings of 
the Victoria Park Board, or something of that kind. 

3-~You have detailed estimates. The estinates were 
prepared originally, and it should be a comparatively easy 
matter to show which portion of them were increased ? 

A--Yes. | 

g--If you could let ue have those, Mr. Gahy ? 

A--We can show you a comparison between the actual cost 
and the estimate, amd we can show you what the cost would 
have been had the unit prices available at the fime the 
estimates were prepared remained the same, that is, in 1917 


when the estimates were originally prepared. In other words, 
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the cost didn't vary from the actual estimates that were 
prepared in 1917 for the Queenston-Chippawa -- 

Q--If you will give us that statement showing to what extent 
end in what respect then, we will be glad to have it. 

SIR ADAM BECK: I suppose, Mr. Chairman, it is just the 
seme thing that is making the Welland Cenal estimated to 
cost $30,000,000, cost $100,000,000. It was not an essentia} 
during the war, and they could work when they wanted to and 
stop when they wanted to. It wasn't a rush job, there was no 
time limit on it. The last figures ve have gotten from 
engineers show that the Canal will cost at least $100, 000,000, 
and I know that the original estimate was $30,000,000. 

COMMISSIONER HANEY: $55,000,000. 

A4--Mr. Cooper made the statement in the House somewhere © 
that they would “build this canal at an estimated cost 
of $30,000,000. 

COMMISSIONER HANEY: $55,000,000, 

A--When it was first mentioned and talked about it was 
$30,000,000. It is costing double, and it wasn't a rush 
job during the war, and they hadn't a fixed time when they 
had to have it finished. 
| THR CHAIRMAN: We won't go into the Welland Canal. We 
might go into it for the purposes of comparison, but we haven't 
touched the Chippawa yet, and I think we had better confine 
ourselves to the Ontario Power Company». The cost of this 
pipe line and generators was $3,500,000, and I understand 
from you that it isn't the intention to replace those ty? 0 
generators that were destroyed in the accident last April, 
is that it ? A--I don't think it is the intention, it has 
not been discuseed. It has just been left open to be 
reported on. What the Commiss ion may decide to do I am not 
prepared to say. | 

Q--And the fourteen generators that are now operating there 
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were, at the time you purchased the company, served by thos ¢ 
two pipes ? A--Well, I don't think, Mr. Chairman, it | 
was intended to operate the whole fourteen on those two pipes. 
They always had to have one or two spares, but, as a matter of 
fact, they have been operating right along when needed. 

Re-=-They coulda be operated good though from the two ? 

A--Yes, inefficiently. You woulan't get the amount of 
power that you would in each generator if you tumed them 
all on, becxuse the capacity ori two conduits was certainly 
incompetehtt to keep up the same e<fieiency as the three, and 
you didn't get the same anount of power. 

COMMIS SIONER HARRIS; Q--They would have to be operated 
in order to get the 175,000 horsepower ? 

A--Yes. 

THE QHAIRMAN: Tho water getting through the third Dine 
line helps you to increase the amount ? 

MR. GABY: Anywhere from ten to fifteen. | 

THS CHAIRMAN: So that is not «@ total loss then ? 

STR ADAM BECK; We have been doing that right along. 
We are able to gemrate ae high as 175,000 out of the plant, 
because we get from 10,000 to 25,000 more out of them due to 
the third pipe line. . 

}--So thatis something to be gained by the third pipe line. 
Aside from that it is a dead loss, that ie, the third pipe 
ae == A--Not a dead loss.. If the war had gone on — 
it wouldn't have been a dead loss.. That is not a fair state- 
ment to make, Mr. Chsirmane. That was done, as all other 
business /taken care of, to meet a temporary demand that we 
thought was justified, to help out war conditions. 

3--Oh, yes, you got some use out of it, but it wasn 't 
until some time after the war was over ? 

A--The war fortunately came to an eni, gnd becouse of it 


coming to an end, end because of the increased demand of the 
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System we had it for other purposes. 
g--It might have been justified ? A--Well, we thought it 
wos. That was what we had in mind when we were spending 


_ the money. 


g--Those two generators were absolutely destroyed ? 

A--Yes, and the whole plant may be destroyed tomorrow by 
fire, or something else. We didn't set it on fire, or no 
one blew it up inténtionally. 

COMIIS STONER HARRIS: You don't carry any insurance a 
it ? ; 
MR. GABY: We did during the war. 

MIR CHAIRMAN: Was there any insurance on these two 
that were destroyed ? 

MR. GABY: Noo 

COMMISSIONER HARRIS: But you had insurance on it 
during the war ? 

COMMISSIONER J. A. ROSS: Q--Mr. Gaby, would the 
production from those fourteen generators you are operating 
now of ten to fifteen thousand horsepower have justified the 
pbuilding of that third pipe line without any regard to 7 
Nos. 15 and 16 ? 

“2, GABY: TI doubt whether that would have justified us 
in doing that, but these generators have more than paid saice 


@ver the expenditure that has been made in that plant. We 
could not have got the power, 3s far as the industries are | 
concerned =~ 

J--I appreeiate that absolutely, but is there an answer 
to my question in your mind ? 

Aa-If one had to pay about $300,000, nearly 9 per cent 
on the investment, that is, if the power had been necessary, 
the 15,000 would probably have paia for the investment of 
that third pipe line during the neriod on that basis, 
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ELLIS 
Operating, as I remember it, from either June 1918 or 1919, 
1918, I think it was, that is the wooden stave pipe line, 


and that gives 15,00 horsepower additional for the purposes 
of that uptill June 1922, so that is nearly four years. 

Q--ITf you didn't have the third pipe line today, having 
14 generators Ue tnoehl| would you build it ? 

A--No, we would not in view of the Que enston-Chinpawa 
development. 

,--So it is very largely a dead loss. fhe aie ee gain 
youget out of it is the additional ten or Pifteen thousand 
horsepower ? A--At present, yes, and what we can 
Balvage out of the turbines and wood stave pipe line. 

TH) CHAIRMAN; Q--That will be pretty small? 

A--Not very large, no, compared to three million dollars 
and a half. 

SIR ADAM BECK; It ien't a dead loss, I depends on 
the value you olace upon % , which 4t would have head if the 
war had continued. 

Mo. GABY: I think “v, Rose admits that, that it hae 
probably naid itself more than twice, admitting the val 
to tha industr tes and the power got out of it in four years. 

HS GCHATRMAN: It was finished in 1918, was it ? 

WR. GABY: It wasn't finished, all of it, in 1918, 
but the wood stave pipe line, I believe, was finished in 
June, 1916. 

Q~-When did the generatore begin operating ? 

A--tIn the fall of 1916 or spring of 1919, as I remember #. 

Q-<What sare you paying for the power you are buying now from 
the Canadim-Niagera Company ? 

A--From the first of the year it was #12 a horsepower, 
up tothe first of the year. 

J~-The first of this year 2 A--Yeou. 

Q--What is it now ? | 
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SIR ADAM BECK: They are demand ing $15. 
THE CHAIRMAN: Are they under contract to furnish it to 
you at a fixed price at the present time ? 
MR. GABY: They claim not. 
Q--And you claim they are 7 A--We have had some dispute in 
. connection with that. 
j--Why @o you buy power from them ? A--Because, in 1916 -- 
--I mean at the present time, Mr. Gaby. If thought ypu 
had enough power now to supply the demand without buying it 
from these other scompanica ? 
| A--We didn't up to the first of the year. We will when the 
fifth generator is not in use. 
y--Until that fifth generator is in you will have to continue 
to buy from the Canadian-Niagara Company ? 
A--*ossibly. 
Q--How much are you buying from them ? 
A--We are getting today about 20,000 horsepower. 
Q--Sir Adan, prior to the purchase of the Ontario Power 
Company you owned no power development plant, did you ? 
SIR ADAM BROCK: The first was Wasdell's. 
WR. GABY: Wasdell's was on three years before Eugenia 
was One | 
j--Was Eugenia on at the time you -- 
A--We owned the Dlg Chute, we owned the Severn, and we owned 
the Central Ontario System. 
3--S0 that really you had made a departure from your 
original policy in this case? 
A--I never heard that our original policy was only to deal 
in power. 
4--Perhapa you should say your original practice. You did. 
nothing but buy power then ? 
A--The original Act authorized us to develop power, 


g--Wasdell's then would be the first place where you developer 
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power yourself ? A-~Yese 
Q--And then came Eugenia, and then came the Gentrak Ontario -- 
A--Big Chute, Central Ontario, and other prlaces . 
Avene the municipalities.for whieh you acted as trustee, 
‘consulted as. to whether or not you should buy the Ontario 
Power Company ? Liomare was a plebiscite for acquiring : 
the development in the Niagara district in 1917. 
SIR ADAM BECK: They voted on it. 
% MR. GABY; They voted on a plebiscite for acquiring 
generating plants at Niagara Falls. 

Q--But was there any specific submission to the 
municipalities for the purchase of the Ontario Power Company? 
A--I should say Yes, because Sir Adan discussed the matter 

at those various meetings with them on ite Oy 
Q--But was it submitted in a formal way to them ? 
STR ADAM BECK; TI don 's yemember the details of what took 
place at that time. 
Q--And when you say 4 plebiscite would that be a vote of 
the ratepayers in each municipality ? 
MR. GABY: Yes. 
Q--That was done as to the development of power at 
Niasgara Palle 7 Aw-Some 70 nunicipalities voted. 
q>-Hadn | ‘4 that/ ‘nh all reference to the Chippawa development 7? 
SIR ADAM BECK: No, the aa policy of generating or 
gaoguiring generating plants. 
Q--Was this plebiscite, or the question that was voted on, 
exactly the same to each of these 70 Ss arate ? 
MR. GABY: Seventy-four, yes. 
COMMISSIONER HARRIS: Q--What date was that ? 
A--January, 1917. 
mHy OF A TRMAN : Q--That would be at the municipal 
alections in January, 1917 ? 
A~--YeBe 
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SIR ADAM BECK: The municipalities were called to~- 


eS a Se ee 


gether and those matters were generally discussed with them, 


and they passed resolutions,and so on, but I know it was thought 


because of the amounts involved that it would be well 


* 


to have an expression of public opinion. 


= 


THE CHAIRMAN: Mr. Pope, would you let us have & copy 
of that resolution that was voted on in those 74 municipalities 
in January, 1917, you will have it available ? 
MR. POPE; It is on the files, you have seen them all. 
oun CHATYMAN: I would like to see theme 
‘WR. POPE: I think you have cot copies of them. 


THR CHAIRMAN: I+ wouldn't be much trouble for you to 


send a scopy dow, 
MR. POPE: We will @ig that up for you. 


= ae ae ee ee 
— Ss PE 


COMMISSIONER HARRIS: Did they put the matter up to the 
municipalities in such a way that they fully understood 
what they were assuming ? | 

MR. POPE; Yes, I think so, either to generate or 
purchase enough power. 

COMMISSIONGR HARRIS: You aian't tell them at the time 
that this would involve them in an expenditure probably of 
£325 ,000,000 to 9150,000,000, did you ? ie 

MR. GABY: I am speaking of the plebiscite that was 
submitted. 

STR aDAM BRCK: Have yo. heard of any of them com- 
plaining? 

| COMMISSIONER HARRIS; Not yet. 

STR ADAM BECK: Dg you expect them to ? 

COMMISSIONER HARRIS: I wouldn't be surprised, 

THs CHATRMAN: Q--Sir Adam, when you iseued bonds for 


this purpose, why were they issued by the Hydro-Blectric 


Power Commiss ion? Had you ever issued any before or 


~ 


have you ever issued any since 7? 
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A--I suppose the Govermnont thought it was expedient. 


ee ee 


We couldn't use them without the wuthority of the Government. 

Q--That was taken up with the Government, and the 
| Government directed you to issue them instead of issuing 
| Provincial bonds, as in ell your other developments ? 

_ MR. POPE: An Order-in-Council was passed, and an 
Order-in-Council was passed in connection with the Central Niet 
Ontario. : 

THS CHAIRMAN; I thought the Government issued ite 
bonds for that ? 


FE 


MR. POPE: “Yes, they di@. 


a a 


THN CHAIRMAN: Why were the bonds issued directly by 
the Government instead of being issued by the Hydro and endorsed 
by the Government ? Was there any particular reason that | 
you know of ? I am not questioning the right to do it. 
MR. POPE: The Act provides that they cm pur chase, 
ana how they shall purchase. They were purchased under the 
Hyaro Power Chnaae Act, in accordance with it. 
4--I was wondering why it was done differently in this case 
than if was in the other cases ? 
A--There is no difference. 
Q--In the others, you see, the Government issued its ow 
bonds ? A--No, sir, 
a--Well, nearly all of them ? A--No, sir, none of them 
SIR ADAM BECK: The Central Ontario. 
THE CHATTVAN: Oh, no, in all your developments 
the Government iesued its own bonds and handed the money 
over to you. That is vhat I am submitting to you, in the 
Chippawa it issued its ow: bonds. 
STR ADAM BECK: You were talking, Mr. Chairman, about the 
acquiring of this property, why dic “Gay for the property 


. ; 
with the Hydro bonds. 


THE CHAIRMAN: Yes. 
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‘SIR ADAM BUCK: Because we boucht all the properties we 
have bought with the Hydro bonds guaranteed. 
}--That is, all the operating properties you bought ? 
A--Any properties we bought. 
Q--You paid for all of them with Hydro bonds ? 
A--Guaranteeda by the Province, but the new work that we 
- undertake is financed by the Province, 
COMMISSIONS: HANEY: Q@--Are the Severn properties paid 
for by Hydro bonds ?. 
A--The original was. 
MR. GABY: fhe Severn wasn't. 
MR. POPE: Yes, it was,the Sevem was paid the same way. 
WR. GABY: That is, the old Big Chute plant. 
SIR ADAM BECK: We assumed the bonded debt. 
COMMISSIONER J. A. ROSS: That is, when you buy a going. 
concem you issue your own bonda, but when you develop a new 
proposition of your own, the Government issues the bonds ? 
MR. POPE: ‘They finance the money. - | 
COMMISSIONSR J. A. ROSS; The Government advances the 
money from their own bonds to you.’ } 
MR. POPE: The proceeds of their own bonds, 
SIR ADAM DECK: That is a general bond, it isn't an 
earmarked Hydro bond. 
COMMISSIONER HARRIS: On the Ontario Power Company there 
was a bond issue. 
STR ADAM BECK: ‘hey don't svecifically earmark those 
bonds. 
WR. POPE: The amount of your issue depends upon how much 
money is re_gired to cover the existing debt -- 
COMMISSIONER HARRIS: In the Ontario Power Company you 


assumed the bonds that were tha out ? A--Yes, sir. 


Ques ou dia not have to 4asue any new bonds for them ? 


WR. GABY: No.’ We issued new bonds for the eignt million 


dollars odd. 
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Q--You issued Hydro bonds for the common stock outstanding? 
A--Eight million dollars odd. 
Q--We have a statement from our auditors on the number of 
bonds that were sold by the Govermment and the proceeds 
turned over to the Hydro, and the amount of bonds issued by 


the Hydro, We haven't it here right now, but my recollec- 


tion ig that they show that the amount of money issued by the 


Government, or sold by the Government and the proceeds turned 
over to the Hydro is considerably over ¥100,000,000, and 
the other issued by the Hydro, is something between 20,000, 000 
and $30,000,000, We have those figures in the of ‘ice. 
MR. POPE; We have no record. 
gum CHAIRMAN: Q--Did you have a valuation of the Ontario 
Power plant made before you made the purchase ? 
A-~YeSe | 
Q--By your engineers ? A--Yes, the Engineering Deper tment. 
) What was the market value of those shares when you bought 
them, what were they quoted at on the market ¢ 
STR ADAM BECK: I don't know, Mr. Chairman. 
Q--Did you know at the tine ? A--No. 
Q--Do you know, Hr. Fope 7 
MR. POPE: I don't know, I cannot tell you. 
Q--What did you pay for them in ponds ? 
STR ADAM BECK: We paid 36,000,000, $11,000,000 of bonds, 
Gig ,000,000, 4 per cent, 40-year. 
WR. GABY; The point is, Sir Adam, that these bonds 
are 4 per cent bonds, and the value of those bonds ran around 
80, or less at the time they were handed over to this 
company. In other words, 59 and 60 was the value of those 
ponds. 
THE CHAIRMAN: Dut the par value of the bonds -- 
A--$11,000,000 of stock, the amount we paid for that 
was $8,000,000 in bonde at 4 per cent, and the stock 


was selling somewhere around 60, I don't remember, or 64, 
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and that was approximately the value of those bonds. 

Qg--That would be a little more than six and a half million 
dollars ? A--it was eleven million dollars, : 

Q--And you got that with $8,000,000 of bonds which would have 
a selling value at that time, you think, of about 80 ? 

A--Probably less than that. 

a--My own impression is that some ofthem were sold at 
less than 807  A--Oh, yes, they were sold as low as 69 or 
59. 

Q--What are they selling at now ? A--I don't know. 

COMMISS TONER HARRIS; They are Government bonds now. : 

TH3 CHAIRMAN: No, they are hela by private ind4ividuals, 

SIR ADAM BECK: Hydro bonds guaranteed by the Province, 

COMMISSIONER HANEY: Had the company paid any dividends 
on that common stock prior to the purchase ? 

MR. GABY: Yes, they had, 

COMMISSIONER HANEY: What dividends ?- 

MR. GABY: I don't remember, 4 per cent, 5 per cent, 
may be 6 per cent. I don't remember the exact amount, but 
they had paid dividends. 

THE CHAIRMAN: Q-~-Hawt they paid more than one dividend? 

A--Yes. 7 | 

Q--Had they paid any the year that you bought it, or the year 
before ? A~-That I don't know, I would have to look up 
the statements. | 
| THE CHAIR AN: Q~-Do you feel sure, Sir Adam, that the 
Ontario Power Company never made application to you to 
construct that third pipe line ? 

A--Thoy made it to the Victoria Park Commission. 

Q--Not to the Hyaro-Electr ic Power Commission of Ontario. 

A--We had nothing to do with it, I believe. 

)--Was permission given to the Ontario Power Com»any to 
construct this third pipe line ? 

MR, POPE: An Crder-~in-Couneil was passed. 
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THS CHAIRMAN; Theat was prior to your vane has 

MR. POPE: Dh, no, no. 

THE CHAIRMAN: Had the Ontario Power Com any made 
application prior to your nurchase to construct the third pipe 
line, to the Government or to the Parks Commission ? 

MR. GABY: Yes, they did. They made application 
to the tueen Victoria Niagara Falls fark Commission to con- 
struct a third pipe line 18 feet in diameter in accordance with 
their agreemcnt. They were then advised that the amount of 
water woich they could use was sst out in the Order-in-Council 
andunder those conditions they were not prerared to go on 
with the construction of that third pipe line. 

g--Was the water suprly not sufficient to furnish to the 


capacity of that third pipe line of 18 feet diameter ? 


A--No. They claimed that they could have generated over 
240,000 or 245,000 with the additional pipe line, but with the | 
amount of water that they were allowed to generate it meant 
only about 180,000. 

Q--Was the Park Commission willing to give them permission 
to canstruct a third pipe line? 

A--That was never considered to my knowledge. They 
were advised of the Linitations that the Park Commission 
were prenared to put on them and, under thosp conditions, 
they a@1a not go on with the construction of it. 

SIR ADAM BECK: The linitation was placed on by 
Order-in-Council of the Government, and then the pape 
Commission was guided by that. 

THR CHATRMAN: Q--Were there any other persons 
negotiating for the en cee the Ontario Power Company 
when you were, Sir Adam ? 

A--I don't know. We heard rumours, at lea-t we were told 
in Council that there wore others. 


Q--Were nepotiations carried on by you: personally? 
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A--Well, they were through our solicitsgrs and engineers, 

and Col. MaciInnes was really authorized to prepare the 
“purehese agreements and terms of the agreements. 

Q--Yes, but the negotiations preliminary to the agreements | 
be ing prepared ? A--Oh, that was all a matter of negotiation 
by the officers of the Hyd roe 

2--By yourself on the part of the Hydro, and by Mr. Albright 
on behalf of the company ? 

A--Their ropresentatives and my fellow commissioners, they 
were kept posted from time to time as to what was doing, 
how it was pr oc eed ing. 

Q--It has been stated by some that the fact that the company 
had & contract to supply you with 100,000 h.p. at $9 haa an 
influenee in indne ing them to sell to you? Is there anything 
in that ? A--Well, I suppose the increased cost of opera-~ 
tion, and the linitetion being placed on them in the use of 
water did largely influences them to dispose of it, quite 
naturally, they would be curtailed by 40 or 60,000 horsepower, 

a--Those two had probably some influence then ? 

A--I should think they would. 

¢--In your statement before the Committea of the House of 
Representat veg at Washington you say: 

"The revenue from our two firm contracta, one with 
the municipalities and one with the Niagara, Lockport & 
Ontario Power Company, oxpiring in 1950, will be 
sufficient to maintain the pient at the hichest posat 
of efficiency, provide for renewals and cerrecitation 
Charges , am operetion, ahd at the seme time ascumulate 
sufficient revenue to retire the whole of the debt in 
twenty-tive years.” 

What would you say as to thet now, Sir Adam ? 
A--T don't know whet it is costing now, with the increased 


cost and increased cepital. 
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Q--Would it be sufficient to retire the whole of the debt? 

A--I cannot tell you offhand. 

4~-In 25 years ? A--In 25 years, with costs as they 
are, and the additional investment,~ not at those prices. 

Q--It apvears from the records that when you acquired 
this Ontario Powor Comsany salaries were voted to yourself, 
and other officials of the Hydro, by yourselves. For whst 
reason was that done, on what authority ? 

A~-The reason, I supvose, was because of the larger 
responsibilities, and so on, that wore involved, end 
the Goveznment, I. suvpose, realizing that. 

4--But did you not take on large responsibilities whm 
you took over other plants, or when you take over any plant? 

A-~I think we do. 

a--Yes, and do you vote yourselves additional salaries yvhen 
that is done ? Ae-HO6 

g--You have taken over another power plant at Niagara 
Falls lately? A--Yese 

g--Have you voted yourcelves salaries in that too? A--No. 

Q--Is it proposed to do co ? A--+ haven't heard any 
suggestion. 

j--Well, then, why was it done in this case only ? 

A-~-The municipalities voted iv ‘they voted that the 
percentage of admihietration in each undertaking of this lind 
gould Re ah teenie it is, one-third of one per cent. 

Q-+-How many shares of stock were voted by the directors who 
voted it ? A--It wasn't a question of the Commissioners 
voting it, it was a question of authority being given by 
the Government to do so. 

Q--When was the $6000 voted to the Chairran ? Were the 
31x members voted an increase at the came time ? 

MR. POPE: Yes, that was 1918, eight or nine morths 


aftor the purchase. 
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TH! CHAIRMAN: The Hydro Act, Sir Adam, I think provides 
that any increase in salaries must be made by Crder-in-Council 
oz: the Government, any inerease of salaries to tho Commis ston. 

SIR ADAM BECK: Thet has all met with the anrroral of the 
Goverment, in fact, it was sug. ested by the Government, 

Poe ate by the present Government. 

yocWas there an Order-in-Council p.ssed ? 

A--I don't know. I know that the increase mate to the 
Directors of the Ontario Powsr Comnany was made at the 
rejuest of the sovernvent. 
 derAt whose request ? A--At the request of the Pr ine 
Ministcr,s 

j--By Sir William Hearst? A--No, by the presont Prime 
Minister. 

j--Thoy were made lone: before the present Prime Minister took 
office. I am spesking of the originsl increaseg? 

(es Acre know. I know it was placed in the hands of 
Counsel che ee Attorney-Genersl was a member of the 
Commission, and the proper course, I belisve, was followeé. 
Legal opinion of Counsel was submitted, and I thought every- 
thing was done pro: rly and correctiy, in proper form. 

Q--It would appear from your records that no Order-in- 
Council was issued by the Government for the increase ? 

A~-Why, the Governnent is represented on the Commission. 

The Attorney-General was thero, and the Attorney-General 
has knowledge of all thesc things, he is the one that 
secures the authority in a proper mamer and With 

proper legal authority. 

a--In this case it does not appear to be given ? 

A--Do you infer that we voted these inc'cases without the 
full authority of the Government ? 

Q--It would appesr so from the recorde ? 

A--Absolutely nothing of the kind. 


Q--From the records progjuced, could you show us an 
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Order-in-Ccunoil passed by the Government acproving it ? 

A--I don't know. 

4--We nacertained from the Government that there was no 
Order-in-Council passed ? A--It was the desire of the 
Government in Coune il that the inercases should be made. 

Ths work had become so onerous that it was necessary to 
increase the honorarium, and it was thought {he proper 
way to do s0,- the municipalities by resolution voted, I 
think, $24,009 as the amount that might bo aid to the 
Commissioners and charged to the municipalities. When it came 
in to Counoil I recommended that that ba limited to $15,000, 
as that would be ample, and that the Cntario Power Company 
should bear some portion of the administration charpes of the 
whole thing, and I think that is the way it was brought about, 
in some such way, and I know that the aggregate was not | 
reached in the 15,000, it never went beyond $14,000. 

---+I2 the Government wished to increase the salaries, and it 
might be the vary proper thing to do to increase them, why 
didn't they take action.? A--It wasn't necessary. ‘They knew 
they were & varty to it, 16 was all thoroughly discussed in 
Council. 

je-When you say "in Council” you mean by the Cabinet ? 

A-~Yes. | 

Q--There is nothing to show that it was? A--14+ 
wouldn't be necessary, I suppose. 

Q--They had, in dealing with it before, passed “4rders-in- 
Council authorizing it ? A--Well, I know the Act was _ 
changed and increased to 315,000 fron $6,000, brthiinic.s 

Q--Fron the record submitted to us hy Hr. Porat it appears 
that the whole thing was done by resolution passed by the 
Directors themselves? § A--With the full authority of the 


Government. You don't suggest for one moment -- 


Q--There is nothing on record to show that they were consulted? 
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A--3t wasn't necessary. The Government have a Minister 
of the Government on the Commission, and the Commissi on 
confer with him. Just as Mr. Drury and the 44000, that was 
voted to each of the Ministers, the Prime Minister knew 
about that, and I have a letter from Mr. Drury expressing his 
appreciation of having done if in that way. There is no 
Order~in-Counsil passed for that 44000, that was considered 
the proper and best way to do it, 

a--The Statuge expressly provides for ean Order-in-Council 
fixing the salaries of the Commission ? 

A--Mr. Chairman, the suggestion wasn't mine that the other 
two membors should gct the same honorarium as a Minister woud 
and I, of course, as Chairman, concurred in it, because the 
responsibilities have increased very materialiy, and instead 
of the Government doing it through Order-in-Council they 
anquiosced in our doing it in the proper way, with the legal 
authority and right to incrcaso the honorariums to 
Col. Carmichael and Mr. Lucas, 

Q--I am dealing now vith the original one 7? 

A--I know, but it is the same thing. 

Q--I think so, very much the same thing ? 

A--Not very much, absolutely the same way. I don't 
like to talk about these things regarding the Prime 
Minister in»a public way, I can tell you the whole particulars 
of it, there is nothing mysterious about it. 

Q--There is no reason why anything o2 a public nature 
ghould not be taken up in a public way. This was in 19187 

A--Yes, 

Q--Hore # the extract from your Minutes: 

"Moved by Mr. Lucas, Seconded by Col.McNaughton, 
that the salary of the President be increased by the 
sum of {6000 per annum, such increase to date from 


the firet day of August, 1917, the deto on which the 
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"sontrol of tho Ontario Power Company of Niagare Falls 
passed into the hands of the Hvdro-Slectric Power 
Commission of Ontario." 

A--Yes, and Mr. Chairman you are apparently under the 
4mprossion that these things have been done improperly. I 
don't think you oan say that, I don't think it is at alla 
fair conclusion to come to. The Governmmt have their way 
of doing} they "know wheth r they sho:14 pags an Ordcr-in- . 
Couneil or not. Thoy authorize through their representative, 
at least to the Ninister on the Board who was given extended 
authority, I should think, beforo that time. We dcpend upon 
him to aithorine and to do these things, and the proper 
thing done was that we should vote this money. You don't 
suonose for one moment that if is out of the way for a man 
giving up his business, and devoting hinself entirely to the 
work, practically, to be paid $6000 or 712,000. [ worked 
for about ten years without any honorarium whatever and paid 
my own expenses, and when I was offered $45,000 for six years 
of pervicos at $6000 a year, and six years' expenses at $1500 
a year, I refused 1¢, that is, for six yesores of actual work 
sS a membor of the EN ee I don't sup ose you want that 
information? 

Q--I want all the information ? A--I wittciye it to you. 

Q--I must say that the salary paid is not at all unreasonabae? 

A--It wasn't, when I wes offercd $6000 -- 

Q--I am speaking of the salary which you ar receiving now 7 

A--I will tell you this, that when the Prime Minister, 

Sir James Whitney, gaid that I was going to be voted in 

the Legislature for the six years that I had served without 
honorarium, from the time we actually began this undertaking, 
and the total anount was G45,000, I absolutely refusod that 
such a thing should be carried out, That is one instance that 


happened. 
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Q--You see, if the Government hzd increased the salsrics, 
as it seems to me they might very properly have done, if 
would appear in the Public Accounts, and everybody would know 
about it Now, those increases did not appear in the 
Public Accounts at all, end you are ¢own on the Public Accounts 
as receiving so much a year when, as a matter of fact, you 
are receiving double that ? 

i--What do you mean by that ? 

Q--1 mean it is always best that these things should 
be done in s public way ?  A--The municipalities voted 
that ¥24,000, because they said it was ridiculous -- 

je-I don't think the municipalities cver voted on this 
question ? A--They voted 24,000 on that same auestion. 

j=--You were an official of the Ontario Government, and it 
seems to mo that the prover way would have boen for the 
Ontario Governnent to have increased the salary itself mé 
mdc it public. Nobody tmew about it outside yourselves, 
gna the Government if they knew about it at would have 
appeared in the public accounts, but it wasn't mentioncod in the 
public accounts? A--Do you infer that they didn’t know 
about it 7? 

ye-I don't know whether they 211 know about it or not, Z 
emnot say. Theres is nothing on the public records to show 
that they did. | 

COMM IGS IONUR HAPPTS: You say the municipelities voted 
pie ci 

TH CHATRMAN: The municipslities didn't vote on the 
question at all. 

SIR ADAM BACK: What I mean is this, Mr, Harria, 
everybody knew, as sane men, that the position of these 
men could not continue the way it was, the time and 
everything else, enormous responsibilities, millions and 


millions of dollars involved, and a man could not forsake his 
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business pate) te Making two and three times, and sometimes 
four times what he is getting as a honorarium , and the 
municipalities, of their own accord, said it is absurd, 
Vithout any knowledge on the part of any Commission r I 
assure you of that, they said, We think that an amount of 
24,000 should be charged to the municipalities, to compensate 
the men for the time they were giving and pay some extra 
expenses. 

COMMISSIONWR HARRIS: Q--You say the municipalities 
Gid that 7 Arn-Yes. 

Q--It is quite proper for them to do it, to recommend it, 
but, of course, they had no authority to do it ? 

A--Well, they didn't, they recommended it, and then at my 
suggestion I said I don't think that we could justify an 
amount of thet kind, there was no need of it, sm I 
recommended or suggested to the Cormissioners $15,000, and 
legislation, I think, was passed fixing the amount at $15,000. 
Well, the whole thing grew enprmously after taking over 
this Ontario Power Company, which meant the administration 
of a very large addition of business,- I know that one 
young man, Vice-President or Managing-Director, was getting 
$12,000 for his position in the Ontario Power Company. 
However, that was discussed at grest length in Council. I 
wasn't in the Government at the time, the last part of it 
anyway. There is no Order~in-Council when Council says 
and when the solicitor savs the proper way to do it is for 
the Directors to do it and, as I say, it was at Mr.brury's 
requost that there should he an increase of $2000 to the 
member of the Government acting in that capacity, owing to 
the work involved. It wag that which justified the Prime 
Minister, the present Prine Minister, sugcestong to m 
that there might be an increase, and I said it would anply to 


the two because Mr. Lucas was giving a good deal more time than 
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Col. Carmichael. Hoe was there most of the time, and the 
Prime Minister said that was quite proper, and he asked how 
it could be brought about, and I said [I would have to confer, 
and we did, and he scemed to prefer that we should do it in : 
that way, snd I had a letter from him to that effect that 
the directors might properly vote ths additional $2000 to 
each of the other two memborts, Now, that is what we eid. 
THE CHAIAQMAN: I am satisfied that every member 
of this Commission thinks that the salsries are not too high, 
COMM ISSIONUR HARRIS: I don't think they are high enough» 
PSuit ADAM BRCK: I know if the members don't think they 
arc high enough they can leave the job. I know it does not © 
pay me to kecp house in London when I am there about three ! 
or four tays a month, and live in Toronto. | 
THs CHAIRMAN: Q-- There is onother question, as you 
were an officer of the Government, as to whe ther the increases 
should not have been voted by the Legislature in a public 
way? A--Excuse me, it was. 
Q--Oh, no? <A--Kxcuse me, it was. In the other, we wore 
directed to do it by thr Cabinet in session. 
Q--That is the objection I have ? A--Our legal adviser, 
who should know, says there is no naed of authority. 
Now, the question is, 1s it improser, is it too much, was 
it a proper thing to do ? 
mao -- Tt may have becn a vroper thing to do but not done in 
the proper way. The increase may have been all right, and [I 
think it was ? A--It was done in the proper way. As 
far as the Commission is concerned we camot force the Govern~ — 
ment to piss Orders-in-Council. Mr. Drury wanted it gone in 
this waye I am talking about this last increase. 
j--It is all right to speak about any increase ? 
A--That is fresh in my mind, and Mr. Drury preferred himself 


that it should be done sO. 
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Q--Mr. Drury wasn’t in the Legislature at the time it was 
done in the first place ?  A--Exouse me, in the sccon@ place. 

Q-~T am talking about the one and you are talking about the | 
Other ? A--The one applied and the secondapplied. 

~Q--Certainly it would, the same rule would apyly in both 
cases? A--Do you mean to tell me, Mr. Chairmnm, that when 
we discussed Order-in-Council from beginning to end and the 
Government decides no Order-in-Council ana we go on with it 
that it is inempee 7 

a--There is nothing on the record, 

A--Have you had Mr. Lucas here giving his evidence ? 

Q--Yes, Mr. Lucas was hsre ? A--Do you balieve him ? 

Ask the prcsent Prime Minister. 

Q--It was nover doalt with by the Government.in any wey ? 

A--You don't want to k now eens about that ? 

Q--Certainly? A--Well, then, arkkthe presant Prine 
Minister how it was done. 

Q--As a matter of fact, there was no Order-in-Council 
passed. The Statute provides a particular way in which the 
gal’ shaid be fixed 7? A--No, not in this case, 

Q--it does of the Hydro Commissioners. It says it shall 
be fixed by Ordcr-in-Council. Now, in this case, the 
increase was fixed without any Order-in-Council being passed ? 
_ A--The Government advised, and we sought counsel and we got 

the advice that this was the proper way a Go it. It was dis- 
cussed fully in every way. 

Q--I should like to see the lettcor written to Counsel 
rubmittines the question to him ? A--It was all done by 
conferonces, 

g--It isn't usual to submit an important legal question 
in that way 7? A~-Well, it is all right, thsre it ts, and 
this last increase that you don't seem to want to know about -- 


a--‘ou have no business to say that at all? 
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A--Why don't you ask me how tho lsst increase was brought 
about? 

Q--When we get through with the first we could take it up, 
we want to hear all about it? 

A-- That isn't improp-r. 

g-n~It is just as much improper as the first one, I think. 

I don't see any distinetion between them ? 

A--It was fully disoussed, Orders-in-Council wore discussed y 
It was frmaterial to the Hydro-Hlectric Power Commission how 
it was done, we were not the Government, I wisn't a momber of 
the Government. It was left to the Department that negotiates 
ali these things. 

Qe-The salariss of other public officials are not fixed by 


conversations, they are fixed by Order-in-Counecil in the 


proper way, and thoy appear in the rublia Accounts in the regular 


way. Now, that hasn't been done in this case? 

A--You know vyory well this is not a Department of the 
Government. 

j--I know it is ? A--It isn't, exconse me. 

je-Cortadriy it is, Vewtare aopeinted by the Govornment 
and paid by the Government ? ) 

4--It isn't a Department of the Governnont. 

Y--I showlaé fancy it is a department o- the Government, 
but that is a mattor of construction 7 

A--It ig an absolutely wrong conception that you have got. | 
It isn't a Department of the Government. The Govarnment 
is aware of everything that takes place, and has a member of 
the Covemment present, not a member appointed by the 
Govornment but a member of the Government always, 

j-~I think a member appointed by the Government ? 

A--They are all appointed by the Government, but one 
member of the Government especially. The Act says 


specifically that a momber of the Government shall be a member 
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of the Commission, so that the Government is in ubsolute 
touch with the whole thing. 

d--If there is anything more you wouldlike to say about 
any avtion that has been taken, or about anything in this 
connection, then we will be glad to hear you? 

A--You have never asked me about the $4000 increase. 

Q--What $4000 ?  A--'Wwo menbers of the Commission were 
increased #2000 each. 

Q--You said ee that was done ? A--I told you -- 

Qe-l thought you sugezested that you were not having am 
opportunity to tell all you wanted. We will be glad to 
hear everything about that from first to last ? 

A--The Prime Minister had a general talk over matters, and 
he felt that Col. Carmichacl was spending a great deal of 
his time here in connection with Government matters, and in 
connection with Hydro, and he suggested that his honorarium 
might be equalized with tho other Ministers, and I said I 
thought it could be justified with the additional r«sponsi- 
bility that the Commission was assuming in acquiring properties, 
end construction, and I Econ it up with our Legal Department -~ 

Q--Who was that 7? A--Well, I think we had Mr. Kilmer's 
opinion on it, I am not sure. : 

Q--Could poi es us seo that opinion ? 

Mi. POPE: Yes, Sir, both Mr. Kilmer and Col. MacInnes, 

Q-~Perhaps you could let us have a copyof it ? 

A--We have no written opinion, we didn't got a written 
opinion. 

Q--Did you pay him for it 7? A-~-Yoes. Mr, Clarkson told 
you that he consulted Mr, Kilmer in the first instance, as 
Auditor. 

Q--Whon was that, Mr. Pope that you saw him ? 

A--Oh, repeatedly, not in connectior vith this alone, but 


on matters comnected with the Commission, 
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Q--I mean in this particular matter ? A--1918 first. 
Q+-And have you submitted it to Mr, Kilmer again since 
that time ? A--Tho second increase was discussed 
with him or Col, MacInnoes, I am not quite sure which. It 
was considered to be an Ontario Power Company matter. The 
Act of Incornorat ion of the Ontario Power Company gives 
the Directors power, Clause 16, to fix the salaries of any 
member or monbers of their Bosrd, and on the strength of that, 
as this was Bu Ontario Power Company matter, in their oneiod 
they said it was quite right and propere 
COMMISSIONER HANEY: Q--That Act would be confirmed by 
the shareholders ? A--Yes, Siree 
QesWas it dealt with specifically ? A--Yes, sir. 
j--Or were the Minutes of the Directors taken as read? 
A--No, sir. 
THIS CHAIRMAN: Q--It has never been confirmed by the 
shareholders, according to your record ? A--YeSe 
j--No, sir, pardon me? A--Yes, sir. Which one are you 
talking about ? | 
Q--1 am talking about all of them 9 A--Yes, sir. That. 
is,the meetings of the Directors. 
Q--Here is just what it says about that -- 
A--All in conection with the meetings held on that date. 
Q--Here is what it says, the first meeting : 
(Chairman reads Minute in question) 
That is the only referenee, there is no specific ratification, 
it hes never been approved br the shareholders? 
A--How can you approve it in any other way ? 
Q--You have to pass a Resolution? 
COMMISSIONER HANDY: So far as salaries are concerned. 
A--If you will look at ‘he charter o* the Ontario Power 
Company you will find that is absolutely regular. 
THE CHAIRMAN: Q--I an speaking of your Minutes, it 


was never specifically approved? A--That is the exact 
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form in which the Ontario Power Como any carried out their 
whole transactions. | 

| COMMTSSIONSR HANEY: Q--Who voted the proxies ? 

A--The proxies were on the table. 

Q--Who voted them ? A--The Directors. 

Q--Who represented the bulk of the shareholders? 

A--They were in blank, the Hydro-Zlectric Powar Commission. 

j--The Yydro-Hlectric Power Commission had authority to 
vote thom ? A--Yes, sir. 

THa CHAIRMAN: Q--There is nothing to show who voted 
thats of course, that is a matter of form,very largely, I 
think . A--The proxies were thre. 

j--There is nothing in your Minutes to show that any 
proxies were ever givon. I think you will find thet they 
were not ? <A--Ths Ontario Power Company's minutes -- 

SIR ADAM BECK: All I can say, gentlemen, is that we 
had Mr. Clarkson there to watch every detail, and Counsel 
there to watch every dotail, so that everything shell be 
done in proper form, in the transfer of these properties, 
proxies, or anything else, and if there has been anything 
“that has been improper , I think wa have «= right to assume 
that men of the experiensce of Clarkson ané the others in 
these matters did vhet they thought was absolutely in accord 
with the requirements and carried out, in a general way, the 
metho@s that were ugod by the originel Ontario Power Company 
directors in desling with these mattors. You understand that 
there was no Order-in-Council for the Isst increase. 

Q+--Nor tor any inecreasca ? A--No, and the reason that 
that was done was becauge the Government did not see the 
necessity for pass ing the Order-in-Council. 

COMMISSIONTR HANEY: @--The last Government acted in 
se game way as the former Government ? 

A--I don't know. | 


4--No Order-~in-Couneil in cither case? 
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A--The matter was very fully discussed, because it was 
deemed well that the Ontario Power Company should assume 
some portion of the administration costs of the Hydro. 

Q--Well, you took over the Central Ontario System in 1916 ? 

A--Yes, sir. 

y--Did you vote yourselves additional salaries for that ? 

A--That is a different affair entirely. 

j+-Wasn't that a more important matter than the Ontario 
Power Company, so far as work was concerned ? 

Ae-It isn't a question of importance, it is the method 
of doing it. 

Q--You have mide the statement here that these salaries in 
connection with taking over the Ontario Power Company were 
voted on account of the increased work ? 

A+-Increased responsibilities. 

Q=-4nd increased responsibizitics? A--We head to adjust 
these charges of sdministration in different waye, ond 
the Govemment at that time, instead of voting $24,000, 
which they were prepare? to vote,reduced it to $15,000 
because the other moneys that were to be paid to the 
Commissioners were to be voted by this eommany . 

Qu-But if this increased salary was voted for additional 
work on the Ontario Power Company, as hap been stated, the 
Central Ontsrio System which you took over in 1916, prior 
to the taking over of the Ontario Power Company, gave the 
Commission, and the officials of the Commission, much more 
adcitional work than the Ontario Power Commany ? 

A--It wasn't a matter of additional work. ‘The adjustment of 
charges for administration is entirely in the handsof the 
auditors, isn't it , the percentages. I don't know in 
what way they are civided. 

COMMIS SIONER J. ae ROSS: I wouldn't say the entire dis- 


tribution allocation was in the hands of the suditors . 
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~2255~ 
A--If you have got a large business you heve got to allocate 
the charges, in some equitable way. 
Q--Yes? A--And the Government thought that it was proper. 
I think I was & member of the Government when they took that 
over, but there was #6000 voted by the #rovince of Ontario 
to the Chairman, rt think that was the vote. That $6000, 


I believe, was spread over the whole system, in some propor- | 


tionate way. It must have bee arrived at in that way. 

Q--Without any thought of degrees of compensation, in other 
words, whether the job was worth it or not. It seems to me 
that it would be a clear~cut proposition if the Hydro Electric 
Power Commission, and you as Chairman, and the other members, 
were paid that much more,- in your case $6000 more, dividing 
it up between a number of companies? 

A--Well, Er. Ross, I want to tell you something, This 
$6000 that the Provines gave was not only on xccount of the 
operation of thet Central Ontario System. We were doing 6 
lot of work on the Commission, in research, reporting on all 
the weterpowers in the Province. There was a great desl of 
negotiating going on between the different Governments, the 
Federal Government and the International Waterways Commission, 
and work of that kind, that was of a very responsible character 
and, therefore, the Province us a whole paid the $6000 to the 
Chairman. I objected to it coming out of the revenue of the 
Frovince, the consolidated revenue, that is. I think the 
Frovines should pay something because of the general character 
of the work affecting the resources of the country. ‘They have 
established that, end it hsa bem carried on, and for a year 
or two wa chargalit to the general scheme, because wo thought 
that was the proper place to charge it, fhe municipalities 
getting the benefit of it should be charged with it, end it 
should not come out of the consolidated revenue fund of the 


Province, but I believe that $6000 still comes out of the 
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~2254— 
consol iaatea revenue of tho Province, and then the other 
#6000 was charged to the Central Ontario, and the other to 
the Ontario Power Company, 
COMMIS SIONSR HANEY; Q‘-Not the Central Ontario ? 

A--Yes, the Central Ontario. 

Q--Not specifically charged to the Central Ontario : 

A-~I mean that is included, thas $0000 that comos out of 
the consclidated revenue funé. The money that comes out of 
the consotidated revenue fund is on account of a purely 
frovincial undertaking. | 

COMMISSIONER J. Ae ROSS: What I mean is this, that if 
that ¥6000 from the Ontario Power Company had been added on 
to your salary as Chairman from the Government rather than 
specifically out of the Ontario Power Comoany, it would have 
been a clearer cut proposition. | 

A--It is up to the Government to do whatever they like. 

4-74t all rests right there. It is a question of method on 
the part of the Government, that is what you say ? 

A--Absolutely. I thought it should be distributed on a 
percentage basis, in an equitable way amongst all the systems 
thst we operate. 

THE CHAIRMAN; Q--There is one reason for doing it, 
because you have just as much right to vote yourselves 
Salaries in all those comnanies you are taking over as in 


this one ? A--Risht ? 


Q--Yes? A--We nave no right. 
j--Yust as much legal right to do it in the case of 
one company as the other ? A--We have no Legal right 
without the Government representative, the member of the 
Government -- 
| jJ--The Statute does not make thet provdsion at all? 
A--The matter was thoroughly discussed by the Government 


and it was decided that an Order-in-Council was not necessary, 
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nE255" 
and the Prime Minister, Mr. Drury, supposed it was perfectly 
proper. 

Q--The Statute makes no provision whatever for the 
decision the Government arrived at, but it provides that it 
shall be done by Order-in-Council ? A--That is all right, 
but this was applied by the Government in the way they want 
to do it, and the way tae Drury thought it ought to be done. 
tt was supposed it could be done in that way. 

Q--Do you know about the negotiations for the sale of the 
pulp limits on the Central Ontario property? A--Yes,. 

Qe-What was the date of thoze offers, and what were the 
offers? A--I don't romember. 

THH CHAIRMAN; Mr. Pope, I think we asked you to 
advise us as to that ? 

MR. POPE: Will you give me ten minutes’ time to get the 
papers ready? ! 

Q--You can do a lot in ten minutes? Aenwl was awey. 

Q--When was that, what year, was that 1919 ? Have you got 
the contracts, or the proposed contracts, or the offera tn 
your office ? 

A--The whole file if there. The Abtomey-General hai it 
for weeks and weeks, he had it for a long time. 

a--Were there any offers sent ? A--There was one offer 
sent. 

Q--That is wheat you call the Carrick offer? 

A-~-McCombe. 

J--You paid Carrick $15,000 7 Ap-No. 

Qe-There was & payment made in respact of some of those 
offers, where sould we see this ? «4--They are all on 
the file, it iss tremn@ou@y big file. 

ae--They sre not with the Government, but with you? 

A--The Attorney-General had them, they hive beon up 


there since that time, 
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Q--Are they with the Attorney General now, or with you, 
Mr, Pope ? A--I think they are on our files now. 
a--Well, then, they will show just when those offers 
were made. Do you recollect the amount of the offer s? 
A--I wouldn't like #0 say, somewhere about 450, 000 or 
$475 , 000? 

MR. GABY: I+ was during Sir Adam's absence in 
England when those negotiations took place. 

MR. POPE: Mr. Lucas was then vioe-chairmn ? 

THE CHAIRMAN; I just want to know where we can get 
our information on this?  A--I think they are down with us 
NOWs 

Q--And if not you think they will be with the Attorney- 
General? A-~I think so. \ 

THE CHATRMAN: There are one or two questions, . 
Sir Adam, I want to ask-you about the St. Lawrence system, 
which we took up here in your absence. At Cornwall a great 
deal was said to us by the Mayor and other representatives of 
the Municipality about the estimates Riven by the Hydro= 
Electric Power Commission to the Eugene Phillips Company, 
end we found that after a by-law thut provided Siving a 
franchise to 3 local company was Carried, the estimate 
submitted to this plant at Cornwall was increased, and the 
ground was taken -- ad I think it was supported by Mr.Gaby, 
he will correct me if I am wrogg-- that in dealing with two 
municipalities, one of which was a non-Hyaro municipality 
and the other was a Hydro municipality, it was right that 
- you should give some special consideration to the Uvdre 
municipality ? A--Oh, no. The one we deliver vower to at 
cost, and the other we d-:liver power to ot a profit, because 
they have no liability. 

Q--But it was in the interests of Cornwall thet this 
industry should be locded there? A--But they were not co- 
partners, we didn't know Cornwall at all. We fix the price 


aan | ae 


7 j i ie ; | iV 
HOG wie’ xo (9, “fe-teats® airots | 


+: 


78 york oad to eon aid josftoour 110%, sss 


to 500, Odae $node oeaswomoe, He bal pa BE ‘tab fon tok 


AB ‘ - 
OE ae) 


Hh - woos ts a pth eke ant Rie " VERO an 
oi) See ae Ho ot eixoi tot togen sents ca Banks 


+ Math aio~ 9047 nodt Rew a ott. weit” aoe, pit 


2 


teg ano. ow ona dye ‘worst od bnew tant, } Sa HAMEL eT 
wi adie mod ote vert Hod de Tank! tal dd oe sok tourvo'trtts be} ; 


in 
ts 


ate 


ie: ra atte 


” 


108 Hig at: Is nek pe . 


Ct ee 


eBnoktaeiy out, 30. atta of *oaoett | MEEARD 8 
mod ate sonenumal we ot puode oe, was ri Sage E I “nb 18 2 


ieee, 


toes a Liawysoo FA xO HORE 10% “at eed as tape ow “Hokd 


govitutionetare: aon 0 i ist “soyel ‘eit we ag ot phar cll pale 


. Rie oF 


wee, 


“or bys ait yd ‘ow bs aatamlies ad? ‘tuode qtila ‘sted oink aa 
7 p 


me i Ne nt 

i gataomod Bgl Lf ras siiacistt enh. oc nogee a Lomo 9 xowol: od ool 
Me ; 4 pa i c ik 4 ‘ vast 
a galivis bobivow daddy wal wy s bia dite dant bawok sie 6 


oa 
e 


oteamitsa 9d be  bakitao air yah 108 Iaa0f. 20 sabdona: aie 


na 


eat bus ,boasotedt Baw LLeumro0) a he Cr BHD Gh putts tne 
i 


qdad.ri yd Aetxoqgne gow at AatAs 1 bm -- sedas asa boues oe 


‘owd: ddiw set teeb st ‘Yad s “go mae T tL om toetx00 ion oe 
We tia Sa x 
I a SUN " 


“Utifaciotnem oth THO @ 2 a, son ‘jw To iio Bee teat od si 


tad? ddaty acw oi .wiiteq Orcs OtbyH ie aow zs otito ont 


zy 
orbyl ed oF noktateb? anos Isidens ee ovis Strode Hoy + 
' + eon 
; ‘ er > , . r 
ta ot scaowod Tovifob ow ono off .Qh . 10-4. Ft faqion: a 
, ‘ f - 4 ee? Py o 


pasaood ,t Lor 2 tn oF TawoT novil  } aw “ante add ‘baw Beh he) 
Ni Lae | wttidasl on a awit 


a Hae sh oe 


aid a ad tait Efeunrnov To sia xotat ons at wena 


oa | os 
a doa 9*to @ ye 1G Toned Ts 
ie nities ia 


¥. Vay i rr Hh a id . me ine 
ee Se + xin ov Shs ‘ts 
yi AT Pe we) a a ae pt 


meEBT « 
‘at. cost, whatever it is, fo m industry in a municipality that 
we have got a contract with and what is liable for our invest 
ments there. If not sufficient revenue is ultimetily coming 
to us from the contract that we make the ratepayers must make 
it up, or the power users that we have a contract with in 
that municipality. At Cornwall we have no protection at all. 
+4 is the same case as we had in Hamilton, ‘They made a con~_ 
tract with us for power at $17.50 ie thousand horsepower, 
in perpetuity, or for a long time anyway -- 
MR. GABY : Ten years, something like that ? 

A~-Well, they found afterwards that Toronto was paying $14.50 
or $15.50, something lie that, further away and cheaper, 
so then they submitted a bylaw to the ratepayers Baking for 
authority to make a contract with the Commission and become a 
cO-partner the same as Toronto was. They have be:n getting 
it for a good many years at ¥14., and the contract was annulled 
and the new contract was effective, and they became co- 
partners. The $17.50 was quite right and proper for a term 
of years, because if we lost money we hart 10 way of securing 
it, wo had to penalize the other municipalities. Because of 
increased operat ion you cannot tell what it is. We naturally 
have the municipalities who make contracts to look to to 
make up any deficits, if there are any deficits on any con- 
tract we have, and there were none with Cornwall. 

Q--Woula /be right in assuming -- 

A--1‘son't think the price was unfair, as compared with 
the two, and the company said, we are going to Brockville, 
it suited them better. I don't know what the advantages were. 

Q--Yes. From the correspondence it would appear that 
before the price of the power delivered at Cornwall was raised 
they had determined to locate at Cornwall, or in that 
Township ? A--No, I don't think so. 

Q--They wrote you for a draft contract? A--I know they did, 


but whatever their object was we know, and have been told so 
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since, that the preference was to go to Brockville, that 
power was only a smll matter, 


Q--What would you say to this, when in dealing with two 


municipalities -- 


A--We are not dealing with municipalities. 

Q--But in considering two municipalities ? 

A--3t wasn't a municipality at all, We cannot consider 
a municipality that isn't & partner. 

Q--Yell, dealing with a private company located in a 
cartein municipality? A--V¥e would give them the Lowest 
price possible. 

Q--I suppose your price would be fixed so that there would be 
no loss ? A-=Prices have been fixed by companies long before 
we came into the business -- 

3--Where there are two municipalities competing for power ? s 

A~-They are not competanug, the municipality isn't in it. 

Q--Competing for industries. In ths case, there were 
two municipalities competing for industries. Now, in 
& Gase Where one of thoge municipalities was non-Hydro, and 
the other Hydro, do you give special consideration to the latter: 

A--We deal with it entirely different, 

Q--Is it right to ? A--Absolutely. If tho munici- 


‘palities, in the finsl analysis are responsible for any 


loss they must be considered. 
Q--So that if you have to choose between the two, that iz, 
you had to choose which one would get thie industrgp, you 
would give the preference to your municipality 7 
a--Nothing of the kind. You are trying to make me say some- 
thing that does not prevail, just as you do in 


many cases, you are continually doing it. 
w--4f you will just answer the question, Sir Adam? 
A--T am answering the question, but I am not voing to answer 


your statoment. 
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Q~--If you will tell us what your attitide is ? k 
A--I don't know what your attitude is, I know what mine is, 
but here a customer comes to us and he asks for & price on 
powers We have got no guarantee at all behind that 
customer. We haven't got the municipality, they camot make 
the otntract because we have no contract With thems They 
voted it down, they had an opportunity of coming ine We 
knew it was only & very short time when we could not fill 
Sil demands in that district, because we were taking power from 
@ company that was under the control of the Dominion Goverment. 
We had no control over it and, therefore, whatever we could 
get we could sell, At the time we were short, of course, 
(ther schemes had fallen down of getting that district 
an adequate supply. Thia company asked us for a price 
on power. When you go into a community where we make a 
contract with them,- a8 we dia with the pulp and paper mills 
dow there -- if one falls dowm who has to assume that 
responsibility? Why, the System, One of the pulp and | 
paper companies fell down, and @ good many paper companies aid, 
but if that company had not gone down we woulda have had a 
profit, and the system would havo benefitted, but they 
had to stand that loss, that is, the System had, and 
We must have profit to mike up for the losses that we neke , 
when contracts aro mde with a municipality that is not 
responsible. 
2--But getting back to the question I have asked -- 
A--Prefurence to a Hydro municipality, that is a matter of 
business entirely. We have never bern accused of disorininating 
Q--it thero are two municipalities conpeting for an industry 
you wouldn't give any preference to the Hyaro municipmrlity? 
A--There is no pref:crene= about it, it tain matter of 
business, In the one case you have got no guarantee from 


that municipality, in any shape or form, of assuming any loss 
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that theré may be, whereas if we go to Brockvillo where we 
have a contract, if that industry defaults the users of that 
municipality must make up the deficit. | 


COM.TSSIONSR HANEY: Q--+You had no more guarantee hefore 


the bylaw was defeated than you had afterwards, in this case, 

A--No. We made b Sontrade with the company at a good 
price there, in bulk. 

¢--f am not talking about bulk, I am talking about this 
Eugene Phillips industry. You had no more security before 
the bylaw was defeated than you had afterwards 7? 

A--What bylaw ? 

Q--The Cornwall bylaw? A--No, but Cornwall was nota 
contracting municipality. 

4--It wasn't before or after ? fe-I know, they had no 
liability. It doesn't matter about the bylaw. 

ao-Let me just say a word: It matters in this respect, that 
a price was given for power at Comwall, then after the 
bylaw was defeated this price was increased, that pi a 8 
this industry in the vicinity of Cornwall. Now, in that 
case the industry was not in Commwall itself at all? 

3 4--If the bylaw had carricd ané@ the municipality was re- 
Sponsible for any loss on the System, why, that is one thing, 
but where we make a contract where the mmicipality has no 
liability at all -- 

Q--But in thé case -+ A--You cannot do it for the same 
money. 

Q--In this case you were dealing with the industry ? 

A--Well, I cannot give you any explanation . 

Q--i know, but the industry was not in the municipality of 
Cornwall, as I uaderstand it, it wae outside, and tho 
municipality was not responsible 7? 

A-~-Ilt was outside entirely of any of the municipelities 


interested. 
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Q--It was the same in both cases, it was lécated outside of 
the municipalities ? 

MR. GABY; It didn't make any difference. 

PHS CHATHMAN; You gave a price to this industry 
before the Cornwall vote on the bylaw as to whether they would 
give a franchise to a local company, and as soon as they 
voted to give the franchise to a local company you at once 
raised the prices to this industry, and the Cornwall people are 
saying that, ue a result of that, it was diverted from 
Cornwall to Brockville ? A--The price had nothing to éo 
with their going there, 

Q--It was certainly an element in it ? A--No,not at all. 
This was a big firm. We gave them a price based on the risk 
that the municipalities had to assumes, and Cornwall didn't haw 
any. 

Q--They didn't have any when you gave the first price, or 
when you gave the second price ? Ao eHOy 
— qe-What. was your justification for raising that price debt 
to divert it to Brookville ? 

A~-Exouse me, Mr. Chairman, there was no attempt made by 
anyone to divert it to Brockville. I otgect to your using 
that term. 

Q--1 wish you had been down there to hear what those people 
sey ? A--I have never done anything to divert anything 
from ite proper channel, as I sea it as a Trustee. 

Q--It was diverted -- A--It was diverted, but the firm 
came to Brockville. 

COMME SIONTR J. A? ROSS: Q- Wouldn't 1% be proper for you 
to divert it, becase anyone knows you had your liability 
covered in Brockville ? 

A--We didn't divert it, we didn't sugzest where they should 
locate, but we do this: Where the municipality itself 
is going to be a loser, if there is a loss, we deal with them 
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on One basis, as any business wan would or any trustee would. 
When you come to a district where a municipality assumes 
no responsibility at all we have got to make a profit, 
naturally for the System that we are operating, that is what 
we want. 

Q--In other words, your financial balance sheet on the books 
forced you to divert it to a place where you would make a 
profit ? A--It is merely a principle we have established, 
Wo made a lot of money on $16 power that went to the credit 
of the Central Station at Niagara Falls, and helped all the 
municipalities to Windsor, and I remember Col, Henry saying, 
that is the proper principle, you have got no contract there, 
They are not in a municipality where we have a contract, 

We make a contract with this firm. The companies are, usually, 
very strong financially, and we have guarantees, We must see 
to it that we get a big price in case of a loss, where the 
municipalities are not interested at all, or to ses that the 
municipalities, where they are interested, are not penalized, 
There are no users at all in Cornwall who would be penalized 
because that pulp mill went to pieces. 

Qe-eI think you meun exactly they aoe thing as I do. It is 
goal business on your part to see that the industry is placed 
where it won't default to your loss 7? 

A~-No, you haven't got no right, that i’ they 414 default 
such as this one papcr industry did, we accordingly made a 
contract with them, and that concern, because of the bad 
condition the war created for pulp and paner industries, 
wont to the wall. I don't know the particulars, but I do 
know there is a loss there: Now, who bears that loss ? 

Not Cornwall users or Cornwall taxpayers, but that foes against 
the System, all the municipalities, and in view of a contingency 
such as that we make a contract whereby we alwuys have a few 


dollars to come and go on, so that if we mike money that monoy 
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goes tothe credit of the municipalitics thet sre responsible, 
and if there is a loss they have got to sustain it. 

‘THE CHAIRMAN; You hs@ just as much prospect 
of making & loss when you gave the original figures as when 
you gave the second figures. You hed no agreement when you 
sent out the second figures ? A--I have no recollection, 
I know we went into it very thoroughly, and I know that we 
endeavoured to get a price so that if this industry should, 
tor some reason, go wrong, we would be making money fa the 
meantime. You have te have some system of arriving at a 
price, 

j--Did you express to the "ugene Phillips Companyany desire 
thet they should locate at Cornwall instead of Brockville? 

A--Certainly not. 

‘{~-One of the witnesses at ea said "The Hydro put the 
guns to ua"? A--That is a case of sour grapes. I know 
that we made no offer, I went down and addressed them at two 
meetings, at the request of the citizens there, and tried to 
explain the whole situation. I think it was an extension 
of the franchise to the local company of a street railway 
and electric system, and I told them, of course, that we could 
go and do business in the Dorman ite acer if it did not carry. 
¥t is all speculative, to a certain extent, of course, making 
a contract with anybody. | 

Q--You had a number of men down in that campaign in Cornwall? 

A--Yese 

Q--Out of what funds, Sir Adam, were their services paid ? 

A--I don't know, I think the Province usually paid that. 

A--On what ground can you justify that ? A--There is always 
a fund voted for that sort of thing. I think ever since Hydro 
started the municipalitios would ask for estimates and, in 
this way, we went on with the work. I know that ws taken up 
when I was in the Government, and they said, well, we will 


vote it, and since then the Provinee hes assumed it, 
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Q--I understood in this case that thore had been no request 
frem them for a survey, but that you went into Pr ape 
palities and took part in the local fight. The Mayor said 
that ? A--Of course, the Mayor didn't want Hydro. 

gmat. says the Council passed no resolution asking 
you to go there ? 

MR. GABY: The Citizens League did though, they had 
passed resolutions. 

THE CHAIRMAN: That was just an Association of citizens, 
brat the Council passed no resolution, he B&aySe | 
STIR ADAM BECK: The ae iney g of the Council took part 
in it. . 

| COMMISSIONER J.A. ROSS: The Board of Trade, 

THE CHAIRMAN: Dg you think yor would be justified in 
charging to the Provinee such expense where a local 
agsociation asked you to go there ? . A---Yes, we have 
done that. 

Q--What is the nature of the contract with the Cedar 
Rapids Company? A lettor from dir. Gaby was produced, or a 
copy of a letter, in which it is stated you had an under-~ 

standing or agreement with them, I am not sure which, by 
which they were not to Ronee eth ran in the sale of 
power in that district? A--I don't know. 

4~--Do you know if there is any written agreement ? A--No.s 
I mean I haven't a recollection of the difficulties. 

Q--Have you any recollection of any agreenent at all ? 

A~-No, I will have to look it up . 

THS CHAIRMAN: Mr. Gaby, I think you were going to see 
what you had? 

MR. GABY: We looked that up, kr. Chairman. A draft 
agreement was drawn up hetveen us at that time, for the supply 
of power. As I remenber it, we couldn't get an 2dequate 
supply from Morrisburg, mad another plent we were getting a 


small quantity fran, that the Government would not allow the 
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~L265< 
devel opment to go on, or any work, and we were authorized to 
build these lines by the Government, the Whitney Government 
I think it was. This power was going; to the United States 
from Ontario and the Government, I suppose, told this 
company to make available so many thousand horsepower at such 
and guch a price te the Hydro, and that is being supplied to 
us under that @irection. I don’t know what communication 
we have with the Be OS 
4--Yonu don't know of any understanding between you and 
the commany? --I don't know what there is there. 
‘--Have you satisfied yourself, Mr. Gaby, as to whether 
or not there is any wriften agreement? A--I haven't sone 
completely through the eourearondance: I have only gone through 
part of it. Letters are being looked up by the steff at 
the present time tos6éa what they can get. We have a copy 
of an agreement there, but I haven't read it all through. 
Q--That is a draft agreement ?  A--That was the agreement 
that was proposed to be entered into, but subsequent to 
that it was left in abeyance wntil such time as the Commission 
knew what the conditions would. be. donn there, and it has been 
extended from year to year. 
STR ADAM BECK: The price was fixed ? 
MR. GABY: Oh, yos, at $15. 
SIR ADAM BECK: I know weobjected to it, we only 
wanted to pay $12. | 
HE CHAIRMAN; Is there anything more, Sir Adam, that 
you would like to say about any of those subjects we have been > 
taking up? I don't want you to feel that I haven't asked 
enoiigh ,uestions? 
SIR ADAM BECK: You have 2 wonderful way of usking 
questions, Mr. Chaizman. You have a document there in front 
of you, and you put the question to me. 


j--As a matter of fact, I have no document here. tf I ask 
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you any question, Sir Adam, to whieh you don't know the 
answer, don't try to answer it, I don't want a take you by 
- surprise. 

A-“We try to accommodate you and help you if we oan. 

Q--I am not yhestiohing that at all. I try to put the 
questions fairly to you, and if I don't succeed I sm sorry? 

A--Well,. you don't succeed vory well. 

g--I want to know about Thursday. Mr. Pope tells me you 
would like to be at Windsor? A--I didn't say so. 

Q--4nd instead of opening at 10 o'clock we fixed it for 
2 o'clock ? Ae--I was told that you had expressed your 
views, and that it was imperative that I should be t ere 
because of the Pere e ere itibs D.U.R. people. 

THE CHATRNAN: ‘The secretary told me, Mr. Fope, that 
you said Sir Adam wished to be present. 

MR. POPE: What I meant was the purchase and operating 
of the Essex System, and I told him if that was what was 
wanted, Sir Adam would want to be there. 

SIR ADAM BECK: Who says Sir Adam should be there. 

I baia it would be rather difficult for me to be there in 
the morning, because of arrangemonts I had made » 

THR CHAIRMAN: Well, is that satisfactory? 

SIR ADAM BECK: Well, I will try and get there. Iwill 
have to sit up all night to be there in the afternoon. 

Ts CHAIR‘AN: Mr. Pope, something was said about giving 
us a chance to see the lines. Could we do that on Thursday 
morning ? 

MR. POPE: Tho Superintendent there will be told to 
take you over the line. 

THE CHAIRMAN: Because we had intended opening et 
10 o'clock. To whom should we report un there, 


Mr. Pope? 
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MR. POPE: That can be arranged right now, 
Mr. Chairman, 
SIR ADAM BECK: You don't have to report, hire Chairmen, 

we will have the Steen ekendent look you upe 

THY CHAIRMAN: We shell arr ive there late Wednesday | 
ee and we will go to the hotel and will be ready 
to start at 9 o'clock Thursday morn ing 

SIR ADAM BECK: We willadvise him to get into 
conmuni¢ation with you first thing in the morning, and he 
will be told to arrunge for a car or whatever is required 
to take you over the System. 


oo ot 0 dn ie tb oe oe we Om to ep He a tet 


(The Commission adjourned at 1.40 p.ms Tuesday, 
Sth January, 1923, till Thursday, llth 
January, 1923, at 2 o'clock at Windsor. ) 
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